
 

 

Himatsingka Wovens Private Limited 
 

DIRECTORS’ REPORT  

Your Directors have pleasure in presenting their Fourteenth Annual Report together 
with the Audited Accounts of the Company, for the year ended 31st March 2010. 
 
Financials  
 
During the year ended 31st March 2010 your company recorded a turnover of Rs. 46.15 
Crores against Rs. 47.19 Crores during the last financial year. The drop in turnover is 
attributed to the recessionary market conditions seen in the Indian economy.  The 
company sold 273,280 meters of fabric during the year versus 270,518 meters sold 
during 2008-09. Your company launched about 33 new products in the market during 
the year. Total income for the year stood at Rs. 47.40 Crores as against Rs. 49.65 
Crores during the previous year. EBITDA for the year was Rs. 8.37 Crores when 
compared to Rs. 10.02 Crores during the previous year. 
 
Financial Results          (Rs Crores) 
       
 2009-10 2008-09 
   
Turnover 46.15 47.19 
Other Income 1.25 2.46 
Total Income 47.40 49.65 
EBITDA 8.37 10.02 
Interest 3.56 3.64 
Depreciation 2.27 2.55 
Profit Before  Tax 2.53 3.83 
Tax 0.92 1.42 
Profit for the year 1.61 2.41 
 
Dividend 
 
Your Directors do not recommend any dividend 
 

Prospects 
 
During the year, strong orders from hotels in India and overseas mitigated the impact 
from the weakness in the retail market. Geographically, your company’s sales to the 
UAE markets showed signs of weakness in the last quarter. In the year ahead, this 
weakness is expected to continue. The Indian retail market, however, recovered 
towards the last quarter of the year and is expected to be stable in the year ahead. 
 
Your company developed several customized products for the hospitality industry 
which were well received. An exclusive collection of bed linen was offered to the 
hotel industry for the first time. Customer response to this new offering was good and 
orders were executed for several well known five star hotels. 
  
Going ahead, given that the hotel industry has revived its investment plans, the 
business of the company from institutions is expected to get a fillip. 
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Performance of Subsidiary Company 
 
Himatsingka Singapore Pte Limited (HSPL), Singapore, the wholly owned subsidiary of 
your company, which operates the ATMOSPHERE store in Singapore, has reported a 
turnover of Rs. 3.67 Crores for the year ended 31st March 2010 as against a turnover of 
Rs. 4.42 Crores in the previous year. The Company incurred a loss of Rs. 2.59 Crores as 
against a loss of Rs. 4.26 Crores during the previous financial year.  
 
A statement pursuant to Section 212 of the Companies Act, 1956 is attached herewith.  
 
The Balance Sheet as at 31st March 2010 and the Profit and Loss account for the year 
ended 31st March 2010 of the subsidiary have been attached.  
 
Directors Responsibility Statement 
 
We the Directors of Himatsingka Wovens Private Limited confirm the following: 
 
1. that in the preparation of the Annual Accounts, the applicable accounting 

standards have been followed and that no material departures have been made 
from the same; 

 
2. that the Directors had selected such accounting policies and applied them 

consistently and made judgment and estimates that are reasonable and 
prudent so as to give a true and fair view of the state of affairs of the Company 
at the end of the financial year and of the profit or loss or the Company for 
that period; and 

 
3. that the Directors had taken proper and sufficient care for the maintenance of 

adequate accounting records in accordance with the provisions of the 
Companies Act, 1956, for safeguarding the assets of the Company and for 
preventing and detecting fraud and other irregularities; and 

 
4. that the Directors had prepared the Annual Accounts on going concern basis. 
 
Directors 
 
In terms of provisions of the Companies Act, 1956 and Articles of Association of the 
Company, Mr. Shrikant Himatsingka retires by rotation and, being eligible, offers 
himself for re-appointment.   
 
Auditors 
 
M/s. Deloitte Haskins & Sells, Chartered Accountants, Auditors of the Company, retire 
at the ensuing Annual General Meeting and are eligible for re-appointment.  Members 
are requested to appoint Auditors and fix their remuneration for the current year. 
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Public deposits 
 
The Company has not accepted any deposits from the public during the year, within 
the meaning of the section 58A of the Companies Act, 1956.  
 
Companies (Disclosure of particulars in the report of Board of Directors) Rules, 
1988 
 
Conservation of Energy: 
 

A. Power and fuel consumption    Current year  Previous year 

1. (a) Electricity Purchased Units 378,034 315,660 

         Total amount Rs.        1,858,714         2,207,790  

         Rate/unit Rs.             4.92              6.99  

    (b) Own generation       

         (i) Through Diesel Generator Units  55,980 36,150 

              Units per ltr. of Diesel oil Units  2.99 2.89 

              Cost/unit   22.15 12.58 

         (ii) Through steam turbine/generator                          Nil                        Nil 

2. Coal    Nil Nil 

3. Furnace oil       

    Quantity (k. ltrs.)   18,960 24,225 

    Total amount Rs.        484,811         551,382  

    Average rate Rs. 25.57 22.76 

4. Others/internal generation    Nil  Nil  

B. Consumption per unit of production       

Product a. Made Ups (per set)       

                 Electricity  Units             0.19              0.29  

                 Furnace oil  Litre             0.06              0.14  

                 Coal/Others   Nil Nil 

Product a. Embroidery (per metre)       

                 Electricity  Units             7.40              3.23  

                 Furnace oil   Nil Nil 

                 Coal/Others   Nil Nil 

 
 C 1) Energy Conservation Measures taken: 
 

i. Installation of Turbine Ventilators throughout the mill 
ii. Lighting energy savers installed 
iii. Installation of high efficiency and low power-consuming light fittings 
iv. Regular preventive maintenance of electric motors 
v. Pneumatic controllers for the pump house 
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2)   Impact of the measures taken for reduction of energy consumption and 
consequent impact on the cost of production: 

i. Reduction in electrical energy consumption and better temperature 
control 

ii. Better illumination 
iii. Improvement in the life of electrical equipments 

 
Foreign exchange earnings and outgo are given below: 

(Rs Crores) 
Earnings - Export (FOB Value) 9.46  

             -  Export of Services  0.03 9.49 

Outgo    - Import of Fabrics 1.01  
Other Expenditure 0.13 1.14 

   

Net Foreign Exchange received from operations.  8.35 

Import of Capital Goods  0.02 
 
Particulars of employees 
 
Information as per section 217(2A) of the Companies Act, 1956, read with Companies 
(Particulars of Employees), Rules 1975, is given below: 
 
Employed for the full Year: 
 

Name 
(Age) 

Designation/ 
Nature of 
Duties 

Remuneration 
Received 
(Rs.) 

Qualification 
(Experience) 

Date of 
Commencement 
of Employment 

Previous 
Employment 

Sri. 
Bharat 
Ram 
(46) 

Vice 
President – 
Retail 

3,689,970 B.Com, MBA 
(23 years) 

02.11.2006 Chief 
Operating 
Officer, 
Brandhouse 
Retails Ltd 

 
Acknowledgement 
 
Your Directors wish to place on record their appreciation to all employees for their 
unstinting efforts in ensuring an excellent performance. We also wish to thank our 
customers, vendors, shareholders and Bankers for their continued support. Your 
Directors would like to express their grateful appreciation to Central Government and 
Government of Karnataka for their continued co-operation and assistance. 
 
             For and on behalf of the Board 
 
 
         
 

Place: Bangalore   Shrikant Himatsingka      D K Himatsingka 
Date: 28th May 2010      Managing Director       Director 
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Statement regarding Subsidiary Companies as of 31st March 2010 
                                                                                                 

Himatsingka Singapore Pte Ltd 
Particulars 

Current Year Previous Year 

1 Financial year of the subsidiary ended on 31st March 2010 31st March 2009 

2 Equity shares of the subsidiary held by the 
Company on the above date: 

  

(a) Number 500,000 500,000 

 Face value Equity Shares of SGD 
1 each 

Equity Shares of 
SGD 1 each 

(b) Extent of holding 100% 100% 

3 Preference shares of the subsidiary held by 
the Company on the above date: 

  

(a) Number 400000 Nil 

 Face value Preference Shares of 
SGD 1 each 

Nil 

(b) Extent of holding 100% Nil 

4 Net aggregate amount of profits/(losses) of 
the subsidiary for the above financial year 
so far as they concern members of the 
Company: 

  

(a) Dealt with in the accounts of the Company 
for the year ended 31st March 2009 (Rs 
crores) 

Nil Nil 

(b) Not dealt with in the accounts of the 
Company for the year ended 31st March 2009 
(Rs crores) 

(2.59) (4.26) 

5 Net aggregate amount of profits/(losses) for 
previous years of the subsidiary, since it 
became a subsidiary so far as they concern 
members of the Company: 

  

(a) Dealt with in the accounts of the Company 
for the year ended 31st March 2009 (Rs 
crores) 

Nil Nil 

(b) Not dealt with in the accounts of the 
Company for the year ended 31st March 2009 
(Rs crores) 

(6.58) (2.32) 

 Closing exchange rate  Rs. 32.01/SGD Rs. 33.31/SGD 

 Average exchange rate Rs. 32.73/SGD Rs. 33.45/SGD 

 
 

For and on behalf of the Board 
 
 
         
 

Place: Bangalore   Shrikant Himatsingka      D K Himatsingka 
Date: 28th May 2010      Managing Director       Director 















Himatsingka Wovens Private Limited As at As at
Balance sheet Schedule 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees

SOURCES OF FUNDS

Shareholders' funds
Share capital 1 125,000,000                125,000,000                
Reserves and surplus 49,836,796                  33,679,940                  

174,836,796                158,679,940                

Loan funds
Secured loans 2 179,882,084                96,969,698                  
Unsecured loan from Holding Company 308,900,000                354,500,000                
(Repayable within one year Rs. 27,300,000 (Previous year Rs. 
33,300,000)

488,782,084                451,469,698                

Deferred tax liability (net) 13,034,000                  8,619,000                    

TOTAL 676,652,880               618,768,638               

APPLICATION OF FUNDS
 
Fixed assets

Gross block 3 461,515,024                458,463,632                
Less : Accumulated depreciation 100,227,307                77,948,251                  
Net block 361,287,717                380,515,381                

Investments 4 28,874,350                  15,420,910                  

Current assets, loans and advances
Inventories 5 175,808,252                170,755,945                
Sundry debtors 6 62,164,008                  54,448,217                  
Cash and bank balances 7 11,138,897                  8,552,528                    
Loans and advances 8 136,799,692                137,534,107                

385,910,849                371,290,797                
Less : Current liabilities and provisions 9

Current liabilities 79,494,174                  129,089,243                
Provisions 19,925,862                  19,369,207                  

Net current assets 286,490,813                222,832,347                

TOTAL 676,652,880               618,768,638               
-                              -                              

Notes forming part of Balance Sheet 15
Significant accounting policies 16
The schedules referred to above and notes thereon form an integral part of the Balance Shee

In terms of our report attached For and on behalf of the Board of Directors
for Deloitte Haskins & Sells           
Chartered Accountants                        

Shrikant Himatsingka D K Himatsingka
Managing Director Director

V. Srikumar
Partner

Ashok Kumar Sharma
Company Secretary

Place : Bangalore Place : Bangalore 
Date : 28th May 2010 Date : 28th May 2010



Himatsingka Wovens Private Limited For the year ended For the year ended
PROFIT AND LOSS ACCOUNT Schedule 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees
 
INCOME

Local sales 298,668,994 300,259,528
Export sales 99,629,303 118,755,378
Service income 63,206,411 52,861,692
Other income 10 12,548,359 24,614,252

474,053,067 496,490,850
EXPENDITURE

Cost of materials 11 209,097,900 216,019,748
Personnel expenses 12 50,370,025 48,829,983
Administration, selling and other expenses 13 130,851,980 131,443,588

390,319,905 396,293,319

Profit before depreciation, interest and tax 83,733,162 100,197,531

Interest 14 35,637,367 36,390,892

Depreciation 3 22,723,939 25,471,402

Profit before tax 25,371,856 38,335,237
Provision for taxation

- Current tax 4,800,000                     7,050,000                     
- Deferred tax [Refer Note 12 of Schedule 15] 4,415,000                     5,244,000                     
- Fringe benefit tax -                                500,000                        
- M.A.T. Credit (entitlement)/utilisation -                                1,450,000                     

Profit after tax 16,156,856 24,091,237

Profit / (loss) brought forward from previous year 33,679,940 9,588,703

Balance carried to Balance Sheet 49,836,796 33,679,940

Basic and diluted earnings per equity share (Rs.) 12.93                            19.27                            
(Face value of Rs.100/- each)
Weighted average number of equity shares (basic and diluted) 1,250,000 1,250,000

Notes forming part of profit and loss account 15
Significant accounting policies 16

The schedules referred to above and notes thereon form an integral part of the Profit and Loss Account
In terms of our Report attached For and on behalf of the Board of Directors
for Deloitte Haskins & Sells           
Chartered Accountants                        

Shrikant Himatsingka D K Himatsingka
Managing Director Director

V. Srikumar
Partner

Ashok Kumar Sharma
Company Secretary

Place : Bangalore Place : Bangalore 
Date : 28th May 2010 Date : 28th May 2010



Himatsingka Wovens Private Limited For the year ended For the year ended
Statement of cash flows 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees

A. CASH FLOW FROM OPERATING ACTIVITIES:

Profit before tax 25,371,856                     38,335,237                     
Adjustments for:

Depreciation 22,723,939                     25,471,402                     
(Profit) / loss on sale of fixed assets 188,042                          10,665                            
Interest income (6,014,933)                     (5,880,479)                     
Interest expense 35,637,367                     36,390,892                     
Unrealised foreign exchange loss/(income) 3,660,610                       (6,257,170)                     

Operating Profit Before Working Capital Changes 81,566,881                     88,070,547                     

(Increase) in sundry debtors (9,285,581)                     (26,193,950)                   
Decrease / (increase) in inventories (5,052,307)                     2,691,271                       
(Increase) in loans and advances (6,174,242)                     (4,048,366)                     
(Decrease)in current liabilities and provisions (49,156,756)                   (3,281,269)                     

Cash generated from operations 11,897,995                     57,238,233                     

Income tax paid (including fringe benefit tax) [Net of refunds] (3,128,380)                     (11,670,368)                   

Net cash from operations A 8,769,615                       45,567,865                     

B. CASH FLOW FROM INVESTING ACTIVITIES:

Purchase of fixed assets (7,189,986)                     (16,909,829)                   
Investments in subsidiary (13,453,440)                   (10,083,000)                   
Loans to subsidiary (Net) (3,308,000)                     (2,144,372)                     
Sale proceeds of fixed assets 2,716,453                       220,411                          
Interest received 5,811,894                       2,730,462                       

Net cash used in investing activities B (15,423,079)                   (26,186,328)                   

C. CASH FLOW FROM FINANCING ACTIVITIES:

Inter corporate loan accepted during the year -                                 10,000,000                     
Inter corporate loan repaid during the year (45,600,000)                   (10,558,510)                   
Repayment of long term borrowings (6,060,607)                     (3,030,302)                     
Proceeds from short term borrowings (net) 88,972,993                     -                                 
Interest paid (28,072,553)                   (22,412,497)                   

Net cash from financing activities C 9,239,833                       (26,001,309)                   

Net Increase in cash and cash equivalents (A+B+C) 2,586,369                       (6,619,772)                     
Cash and cash equivalents at the beginning of the year 8,552,528                       15,172,300                     

Cash and cash equivalents at the end of the year 11,138,897                     8,552,528                       
Notes forming part of cash flow 15 -                                 -                                 
Significant accounting policies 16

The schedules referred to above and notes thereon form an integral part of the Cash flow statement

In terms of our Report attached For and on behalf of the Board of Directors
for Deloitte Haskins & Sells           
Chartered Accountants                        

Shrikant Himatsingka D K Himatsingka
Managing Director Director

V. Srikumar
Partner Ashok Kumar Sharma

Company Secretary

Place : Bangalore Place : Bangalore 
Date : 28th May 2010 Date : 28th May 2010



Himatsingka Wovens Private Limited As at As at
SCHEDULES TO BALANCE SHEET 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees

Schedule 1

SHARE CAPITAL
Authorised

1,250,000 equity shares of Rs. 100/- each
(Previous year: 1,250,000  Equity Shares of Rs. 100/- each) 125,000,000                 125,000,000                 

Issued, subscribed and paid-up
1,250,000  Equity Shares of Rs. 100/- each 125,000,000                 125,000,000                 
(Previous year:1,250,000  Equity Shares of Rs. 100/- each)
(All the above shares are held by the Holding Company, Himatsingka 
Seide Limited and its nominees)

  
125,000,000                 125,000,000                 

Schedule 2

SECURED LOANS

Term Loan from Financial Institution 90,909,091                   96,969,698                   
[Repayable within one year Rs. 6,060,605 (Previous Year Rs. 
6,060,606)]

(Secured by hypothecation of movable & immovable fixed assets, 
both present & future and guaranteed by the Holding Company)

Working capital loan from banks 88,972,993                   -                               
(Secured by hypothecation of stocks and book debts and guaranteed 
by the Holding Company)

179,882,084                 96,969,698                   



Himatsingka Wovens Private Limited
Schedules to Accounts

Schedule 3

FIXED ASSETS
(Rupees)

Particulars As at Additions Deletions As at Upto For the On Upto As at As at
01.04.2009 31.03.2010 31.03.2009 year deletions 31.03.2010 31.03.2010 31.03.2009

Land - Freehold 27,566,806               -                         -                         27,566,806               -                         -                         -                         27,566,806                       27,566,806                       

Land - Leasehold * 13,546,236               -                         -                         13,546,236               -                         -                         -                         13,546,236                       13,546,236                       

Buildings 226,336,896             3,753,777               2,237,137               227,853,536             16,556,732             7,301,393               48,926                   23,809,199             204,044,337                     209,780,164                     

 Leasehold improvements 37,499,988               -                         -                         37,499,988               30,971,565             2,314,418               33,285,983             4,214,005                         6,528,423                         

Plant and machinery 118,522,490             512,050                  12,673                    119,021,867             12,040,759             8,483,944               1,294                     20,523,409             98,498,458                       106,481,731                     

Furniture and fixtures 15,261,621               172,570                  937,558                  14,496,633               5,200,186               1,940,773               275,456                 6,865,503               7,631,130                         10,061,435                       

Vehicles -                            1,595,159               -                         1,595,159                 41,299                    41,299                    1,553,860                         -                                    

Office equipment 19,729,595               367,214                  162,010                  19,934,799               13,179,009             2,642,112               119,207                 15,701,914             4,232,885                         6,550,586                         

Total 458,463,632             6,400,770               3,349,378               461,515,024             77,948,251             22,723,939             444,883                 100,227,307           361,287,717                     380,515,381                     

Previous year 448,574,479             10,176,768             287,615                  458,463,632             52,533,388             25,471,402             56,539                   77,948,251             380,515,381                     396,041,091                     

* Lease hold land represents land taken on Lease cum Sale basis for a period of 6 years, effective from 20.12.2005, from Karnataka Industrial Area Development Board (KIADB)

Gross block Net blockDepreciation



Himatsingka Wovens Private Limited
SCHEDULES TO BALANCE SHEET 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees

Schedule 4

Investments
Long Term, Trade, Unquoted
In Subsidiary Company

Himatsingka Singapore Private Limited
Equity Shares of SGD $ 1 each fully paid up 15,420,910                   15,420,910                   
[No. of Shares: 500,000 (Previous year: 500,000)]
Preference Shares of SGD $ 1 each fully paid up 13,453,440                   -                               
[No. of Shares: 400,000 (Previous year: NIL]

28,874,350                   15,420,910                   

Schedule 5

Inventories
Traded goods 157,703,127                 159,982,679                 
Raw materials 7,065,764                     4,016,607                     
Work-in-progress -                               -                               
Finished goods 11,039,361                   6,756,659                     

175,808,252                 170,755,945                 

Schedule 6

Sundry Debtors (Unsecured, considered good)

Outstanding for more than six months 1,500                            234,849                        
Other debts* 62,162,508                   54,213,368                   

62,164,008                   54,448,217                   
*Other  Debts include dues from related parties

Twill & Oxford L.L.C 22,180,491                   20,197,857                   
Himatsingka Singapore Private Limited 13,924,831                   16,380,470                   
Himatsingka America Inc. 3,356,424                     213,017                        
DWI Holdings Inc -                               1,550,352                     
Divatex Home Fashion Inc. 192,089                        -                               

Schedule 7

Cash & Bank Balances

Cash in hand 1,119,577                     633,701                        
Cheques in hand 716,429                        832,311                        
Balances with Scheduled Banks

         -  in Current Account 6,724,283                     4,507,909                     

 -  in Deposit Account (Includes margin against Bank guarantee 
Current year Rs. 2,578,608, Previous Year Rs. 2,578,608) 2,578,608                     2,578,608                     

11,138,897                   8,552,528                     

As at



Himatsingka Wovens Private Limited As at As at
SCHEDULES TO BALANCE SHEET 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees

Schedule 8

Loans and advances
(unsecured, considered good)

Interest receivable* 5,361,357                     5,158,318                     
Loans to subsidiary
Himatsingka Singapore Private Limited

[Maximum amount outstanding during the year Rs. 55,433,455 
(Previous year - 52,125,455)] 53,296,650                   52,125,455                   

Advances recoverable in cash or in kind or for value 12,989,187                   16,426,970                   
 to be received

Advance Taxes including Tax withheld at source (including Minimum 
Alternative Tax Credit Availed Rs. Nil, Previous year Rs. 1,450,000) 34,988,891                   35,431,271                   

Deposits with others 30,163,607                   28,392,093                   

136,799,692                 137,534,107                 
* - Includes due from Himatsingka Singapore Pte Limited [Maximum
amount outstanding during the year Rs. 4,906,158 (Previous Year Rs.
4,855,477)]

                     4,906,158                      4,855,477 

Schedule 9

CURRENT LIABILITIES AND PROVISIONS

CURRENT LIABILITIES 
Sundry Creditors 

Dues to Micro & Small Enterprises (Refer Note 10 of Schedule 15) 297,485                        22,644                          
Dues to Others* 40,581,720                   90,373,362                   

Advances Received from customers 5,416,934                     3,308,859                     
Other Liabilites 9,839,429                     11,750,075                   
Interest accrued but not due# 23,358,606                   23,634,303                   

A 79,494,174                   129,089,243                 
* Sundry Creditors includes due to Himatsingka Seide Limited - 
Holding Company 24,811,531                   75,513,650                   

#Includes interest payable to Himatsingka Seide Ltd - Holding Company 23,014,895                   23,267,678                   

PROVISIONS
Provision for Gratuity (Refer Note 9(A)(a) of Schedule 15) 2,388,743                     1,762,718                     
Provision for Leave Salary 2,191,879                     3,490,489                     
Provision for Tax (including Fringe Benefit Tax) 15,345,240                   14,116,000                   

B 19,925,862                   19,369,207                   

      TOTAL (A + B) 99,420,036                   148,458,450                 



Himatsingka Wovens Private Limited For the year ended For the year ended
SCHEDULES TO PROFIT AND LOSS ACCCOUNT 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees
Schedules to Accounts

Schedule 10
OTHER INCOME

Rent Received 6,214,926                      6,099,046                      
(Tax Deducted at Source Rs.1,092,035, Previous Year Rs.1,448,781)
Interest on Inter Corporate Loan 5,771,951                      5,712,330                      
(Tax Deducted at Source Rs.865,792, Previous Year Rs.856,852)
Interest on Fixed Deposit with Banks 242,982                         168,149                         
(Tax deducted at Source Rs.33,379, Previous Year Rs.51,086)
Miscellaneous Income 318,500                         831,363                         
Exchange Fluctutation Gain (Net) -                                11,803,364                    

12,548,359                    24,614,252                    

Schedule 11
COST OF MATERIALS

Traded goods
Opening stock 159,982,679                  163,621,737                  
Add : Purchases 214,150,207                  213,328,477                  
Less: Transferred to manufacturing (22,125,697)                  (13,613,100)                  

352,007,189                  363,337,114                  
Less : Closing stock 157,703,127                  159,982,679                  
Traded goods consumed 194,304,062                  203,354,435                  

Raw material consumed
Opening stock (materials and traded items) 4,016,607                      3,169,441                      
Add : Transfer from traded goods 22,125,697                    13,613,100                    

26,142,304                    16,782,541                    
Less : Closing stock (materials and traded items) 7,065,764                      4,016,607                      
Raw material consumed 19,076,540                    12,765,934                    

(Increase)/decrease in stock :
Opening Stock 

Finished goods 6,756,659                      6,656,038                      
Work in progress -                                -                                

Closing Stock :
Finished goods 11,039,361                    6,756,659                      
Work in progress -                                -                                

(Increase) / Decrease in Work in progress and Finished Goods (4,282,702)                  (100,621)                      

209,097,900                  216,019,748                  

Schedule 12
PERSONNEL EXPENSES

Salaries & allowances 43,311,005                    42,821,887                    
Contribution to Provident and Other Funds 3,409,880                      3,172,791                      
Staff Welfare Expenses 3,649,140                      2,835,305                      

50,370,025                    48,829,983                    



Himatsingka Wovens Private Limited For the year ended For the year ended
SCHEDULES TO PROFIT AND LOSS ACCCOUNT 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees

Schedule 13
ADMINISTRATION, SELLING  & OTHER EXPENSES

Rent 42,816,511                    41,896,418                    
Power and fuel 6,585,884                      6,614,917                      
Travelling & Conveyance 4,008,317                      3,875,156                      
Communication Expenses 3,471,896                      3,525,339                      
Printing & Stationery 2,530,408                      1,258,028                      
Insurance 1,058,086                      1,009,854                      
Repairs & Maintenance
     - Plant and machinery 490,272                         454,555                         
     - Building 3,299,726                      2,857,766                      
     - Others 1,163,509                      943,804                         
Rates & Taxes 6,542,293                      5,417,320                      
Professional & Consultancy Charges [Refer Note 7 of Schedule 15] 4,033,878                    2,435,329                     
Bank Charges 1,733,180                      982,409                         
Advertisement & Publicity 3,803,850                      22,415,912                    
Selling & Distribution
      - Commission on Sales 14,844,313                    14,345,750                    
      - Selling Expenses 400,261                         403,108                         
      - Packing & Forwarding 18,003,960                    12,840,108                    
      - Showroom Display 1,686,974                      1,839,049                      
Security / House Keeping Charges 5,238,990                      4,824,028                      
Software Expenses 612,633                         3,950                             
Recruitment & Training Expenses 87,280                           47,444                           
Loss on sale of assets 188,042                         10,665                           
Exchange Fluctutation Loss (Net) 6,243,333                      -                                
Other Expenses 2,008,384                      3,442,679                      

130,851,980                  131,443,588                  

Schedule 14
INTEREST

Interest on term loan (net of subsidy under TUFS Rs.4,692,958, Previous year 
Rs.4,966,548)

6,156,524                      6,305,971                      

Interest on Inter Corporate Loan 27,614,963                    30,084,921                    
Interest on bank overdrarft 1,865,880                      

35,637,367                    36,390,892                    
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Rupees Rupees
1. Capital commitments and contingent liabilities

Estimated amount of contracts remaining to be executed on -                                -                  
Capital account and not provided for (Net of advances).

Outstanding guaranatees and counter guarantees to various banks in respect of the 
guarnatees given by those banks in favour various govt authorities and others

. 631,038,608                2,578,608       

Quantity Rupees Quantity Rupees
(Meters) (Meters)

2. Production data
Made Ups (no bed linen made ups)
Installed Capacity (No's) * 360,000                     360,000                     
Production (No's) @ 339,180                     172,509                     
@ Includes samples (No's) 488                            83                              

Embroidery
Installed Capacity (Meters) * 56,500                       50,000                       
Production (Meters) @ 21,869                       27,781                       
@ Includes samples (Meters) -                             475                            

3. Consumption - Raw material (Meters)
Cotton Fabrics 2,135                         174,181                        2,371                         321,369          
Silk Fabrics 19,230                       9,248,121                     14,274                       6,626,297       
Others* 9,654,238                     5,818,268       

19,076,540                  12,765,934     
*Quantities not disclosed separately as there are various components individually representing less than 10% of the total consumption

4. Value of imported & indegenous raw materials consumed
and percentage of each to the total consumption:

Imported 0% -                                0% -                  
Indigenous 100% 19,076,540                  100% 12,765,934     

100% 19,076,540                  100% 12,765,934     

5. CIF value of Imports

Traded goods 10,096,701                  16,800,177     
Capital goods 157,553                        4,147,167       

6. Turnover, opening and closing stocks
a Turnover

Fabric 222,793                     344,247,412                250,311                     389,476,178   
Others 54,050,885                  29,538,728     

Total 398,298,297                419,014,906   

b Opening stock
Fabric 206,158                     159,740,943                211,765                     163,353,908   
Others 6,998,395                     6,923,867       

Total 166,739,338                170,277,775   

c Purchases
Fabric 246,184                     185,652,569                271,689                     203,758,841   
Others 35,249,132                  9,569,635       

220,901,701                213,328,476   

d Issues to production and samples drawn 26,270                       16,074,936                  26,985                       16,550,401     

e Closing stock
Fabric 203,279                     157,487,214                206,158                     159,740,943   
Others 11,255,274                  6,998,395       

Total 168,742,488                166,739,338   

7. Auditor's remuneration [ Included in professional and consultancy charges - Schedule 13]

Audit fees 600,000                        600,000          
Tax audit fees 100,000                        100,000          
Taxation matters 75,000                          75,000            
Other services 250,000                        40,000            
Service tax 108,727                        66,744            
Out of pocket expenses 10,132                          -                  

1,143,859                     881,744          

31.03.2010 31.03.2009

Note: Goods in transit are not included above. The imports shown above are as per customer copies of bills/licenses which, as certified by the Company to the auditors,
cover the entire imports received during the year.

* As certified by the management on single shift basis and relied on by the Auditors, being a technical matter.

* As certified by the management on three shift basis and relied on by the Auditors, being a technical matter.



8. Foreign currency earnings and expenditure

Earnings
Exports of goods on F.O.B. Basis 94,581,428                  114,600,053   
Service Income 288,007                        5,478,710       
Reimbursement of Expenses 174,865                        654,812          

Expenditure
Professional services & other service charges 1,256,442                     9,874,336       
Foreign Travel 5,686                            115,082          

9. Employee benefits

A) Employee benefits

(a) 

31.03.2010 31.03.2009
I Net gratuity cost for the year ended is as follows

Current service cost 542,934                        699,034          
Interest cost 153,736                        176,893          
Actuarial losses/(gains) (22,645)                        (352,880)         

Net gratuity cost 674,025                        523,047          

II Actual contribution and benefits payments

Actual benefit payments 48,000                          261,971          
Actual Contributions (48,000)                        (261,971)         

III Net asset/(liability) recognised in balance sheet
1 Present value of Defined Benefit Obligation (DBO) 2,388,743                     1,762,718       
3 Funded status [Surplus/(Deficit)] -                                
5 Net asset/(liability) recognised in balance sheet (2,388,743)                   (1,762,718)      

IV Change in Defined Benefit Obligations during the year ended March 31, 2009

Present value of DBO at beginning of period 1,762,718                     1,501,642       
Current service cost 542,934                        699,034          
Interest cost 153,736                        176,893          
Actuarial (gains)/ losses (22,645)                        (352,880)         
Benefits paid (48,000)                        (261,971)         
Present value of DBO at the end of period 2,388,743                     1,762,718       

V Actuarial assumptions for gratuity

Discount rate 7.40% 7.00%
Salary escalation* 6.00% 6.00%
Mortality
Withdrawal rates

Staff 15.00% 15.00%
Workers 40.00% 40.00%
Age 21-44 years
Age 45-57 years

(iii)  Details of payments to defined contribution plans :
Provident fund 3,209,888                     2,972,791       
Superannuation fund 199,992                        200,000          

31.03.2010 31.03.2009
10.

a) (i) The principal amount remaining unpaid to any supplier at the end of accounting 
year.                       294,762             20,366 
(ii)The interest due on above.                                 -                       - 
 The total of (i) & (ii)                       294,762             20,366 

b) The amount of interest paid by the buyer in terms of section 16 of the Act.  - - 

c) the amount of interest due and payable for the period of delay in making payment 
(which have been paid but beyond the appointed day during the year) but without 
adding the interest specified under the Micro, Small and Medium Enterprises 
Development Act, 2006

                          2,278               1,905 
d) The amounts of interest accrued and remaining unpaid at the end of financial year

                                -   

e) The amount of further interest remaining due and payable                              446                  373 

In accordance with applicable Indian laws, the Company provides for gratuity, a defined benefit retirement plan (Gratuity plan). The Gratuity plan provides a lump sum
payment to vested employees, at retirement or termination of employment, an amount based on the respective employee's last drawn eligible salary and the years of
employment with the Company.

*Salary escalation considered takes into account the inflation, seniority, promotion and other relevant factors.such as supply & demand in the employment market

LIC Mortality (1994-96) Table

The above information and that given in Schedule 9 - "Current liabilities and provisions" regarding Micro, Small and Medium Enterprises has been determined to the extent
such parties have been identified on the basis of information collected by the Management based on enquiries made with the vendors. This has been relied upon by the
auditors.

The following information related to Micro, Small and Medium Enterprises are disclosed :



11. Segment reporting

a) Primary segment information

b) Secondary segment information
Geographic segment
Distribution of the Company's turnover by geographic location of customers

UAE                  68,829,683 85,431,798   
Singapore                  19,562,846 27,852,981   
India               361,619,980     347,598,896 
Others                  11,492,199       10,992,923 

461,504,708              471,876,598   

Segment assets by location of customers (receivables classified based on location of customer)
India 648,739,414              656,339,678   
Singapore 101,001,989              88,782,312     
UAE 22,180,491                20,197,857     
Others 4,151,022                  1,907,241       

India 6,400,770                  10,176,768     
Singapore -                             -                  
UAE -                             -                  
Others -                             -                  

12. Deferred tax

(b) Deferred tax liability, comprises
  - Timing differences on account of depreciation (14,659,387)               (10,633,656)    
  - Other timing differences 1,625,387                  2,014,656       

(13,034,000)               (8,619,000)      
13. Leases

As a Lessee

31.03.2010 31.03.2009
a) the total of future minimum lease payments for the non-cancellable period:
      not later than one year 8,176,747                  7,912,516       
      later than one year but not later than five years 10,027,964                17,641,407     
      later than five years -                  

b) lease payments recognised in the statement of profit and loss during the year 42,816,511                41,896,418     

As a Lessor
The Company has let out the ground and mezzanine floor of the immoveable property bearing # 11, Embassy Classic, Vittal Mallya Road, Bangalore-560001. All the leases
are on cancellable basis.

The Company's significant leasing agreements is mainly in respect of its showrooms, corporate office premises, accomodation to employees and vehicles provided to
employees.

(a) Deferred tax asset as at 31st March 2010 represents the tax effect of the temporary differences substantially on account of the differences in the written down value of
fixed assets on account of differing depreciation methods and rates and other timing differences

Cost incurred during the year to acquire segment assets (tangible & intagible fixed assets)

The Company is mainly engaged in the business of textiles consisting of Fabric and Madeups. Considering the nature of business and financial reporting of the Company, it
has only one business segment viz; home textile as primary reportable segment.
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14. Related party transactions
(Previous year's figures in brackets)

Rupees

Particulars
Holding Company 

(Himatsingka 
Seide Ltd.,)

100% Subsidiary 
(Himatsingka 

Singapore Pte.Ltd.)

Fellow Subsidiary 
(DWI Holdings, 

Inc.)

Fellow Subsidiary 
(Twill & Oxford 

LLC.)

Fellow Subsidiary 
(Himatsingka 
America Inc.)

Fellow Subsidiary 
(Divatex Home 
Fashion Inc.,)

Enterprises owned or 
significantly 

influenced by key 
management 

personnel / Directors 
or their relatives

188,030,216         - - - - - 1,592,303                 
(185,819,525)       (-) (-) (-) (-) (-) (747,517)                   

320,953                19,562,845            32,127                  68,829,683             7,932,770             196,411                -                            
(741,482)               (27,852,981)          (-) (85,431,798)            (1,119,511)           (43,616)                 (-)

Miscellaneous sales -                        -                         -                        -                          -                        -                        -                            
(-) (-) (-) (-) (-) (-) (-)

151,566                -                         -                        -                          -                        -                        -                            
(227,592)               (-) (-) (-) (-) (-) (-)
908,328                -                         -                        -                          -                        -                        -                            

(231,988)               (-) (-) (-) (-) (-) (-)
300,000                -                         -                        -                          -                        -                        -                            

(300,000)               (-) (-) (-) (-) (-) (-)
62,804,338           -                         255,425                -                          -                        -                        146,648                    

(46,917,958)         (-) (5,479,009)            (-) (-) (-) (464,725)                   
9,916                    -                         174,865                -                          -                        -                        

(954,955)               (-) (654,813)               (-) (-) (-) (-)
1,190,691             -                         -                        -                          -                        -                        -                            
(515,509)               (-) (-) (-) (-) (-) (-)

-                        -                         -                        -                          -                        -                        -                            
(10,000,000)         (-) (-) (-) (-) (-) (-)
45,600,000           -                         -                        -                          

(10,558,510)         (-) (-) (-) (-) (-) (-)
-                        3,308,000              -                        -                          -                        -                        -                            
(-) (7,765,610)            (-) (-) (-) (-) (-)

-                        -                        -                          -                        -                        -                            
(-) (5,857,200)            (-) (-) (-) (-) (-)

-                        4,855,477              -
(-) (5,712,330)            (-) (-) (-) (-) (-)

-                        -                         -                        -                          -                        -                        -                            
-                        (-) (-) (-) (-) (-) (-)
-                        13,453,440            - -                          -                        -                        -                            
(-) (10,083,000)          (-) (-) (-) (-) (-)

23,267,678           -                         -                        -                          -                        -                        -                            
(30,084,921)         (-) (-) (-) (-) (-) (-)
628,460,000         -                         -                        -                          -                        -                        -                            

-                        (-) (-) (-) (-) (-) (-)

Outstanding as on March 31, 2010
24,811,531           -                         -                        -                          -                        -                        -                            

(75,672,162)         (-) (-) (-) (-) (-) (-)
11,380,208           13,924,831            -                        22,180,491             3,356,424             192,089                -                            

(12,040,213)         (16,380,470)          (1,550,352)            (20,197,857)            (213,017)               (-) (-)
308,900,000         -                         -                        -                          -                        -                        -                            

(354,500,000)       (-) (-) (-) (-) (-) (-)
-                        53,296,650            -                        -                          -                        -                        -                            
(-) (52,125,455)          (-) (-) (-) (-) (-)

-                        4,906,158              -                        -                          -                        -                        -                            
(-) (4,855,477)            (-) (-) (-) (-) (-)

23,014,895           -                         -                        -                          -                        -                        -                            
(23,267,678)         (-) (-) (-) (-) (-) (-)

628,460,000         -                         -                        -                          
(-) (-) (-) (-) (-) (-) (-)

141,500,000         -                         -                        -                          
(141,500,000)       (-) (-) (-) (-) (-) (-)

Names of the related parties

Holding company Himatsingka Seide Limited

Fellow subsidiary Himatsingka America Inc.
Twill & Oxford LLC.
Divatex Home Fashion Inc.,
DWI Holdings, Inc.

100% Subsidiary Himatsingka Singapore Pte. Ltd.,

Purchase of fabrics (inclusive of duties & taxes)

Sale of fabrics

Purchase of fixed assets

Rent expense

Services provided (net of taxes)

Inter Corporate Loans accepted

Sale of fixed assets

Expenses incurred on behalf of

Expenses incurred by

Inter Corporate Loans repaid to

Inter Corporate Loans granted

Inter Corporate Loans repaid by

Interest income on ICD

Shares issued

Investment in equity/preference capital

Interest expense on ICD

Amounts payable 

Guarantee given 

Amounts receivable 

Interest payable on ICD

Guarantee given on behalf of

Guarantee given by

Interest receivable on ICD

Inter Corporate Loan

Inter Corporate Deposit



Enterprises owned or significantly influenced by key 
management personnel/Directors or their relatives

Bihar Mercantile Union Limited

Key Management Personnel Shrikant Himatsingka - Managing Director
Dinesh Himatsingka - Director
Amit Jain - Director
Amitabh Himatsingka - Director

Notes:
1) Related party relationship is as identified by the Company on the basis of information available with them and accepted by the auditors.
2)  No amount is/has been written off / written back during the year in respect of debts from/to a related party.

15. Foreign currency exposures:

(a) Foreign currency receivable:

In Rupees In Rupees
USD                   729,226             32,734,975 USD                  725,753            36,810,192 

EURO                             -                              -   EURO                         131                      8,833 
SGD                   234,969               7,521,368 SGD                    46,265              1,540,938 
GBP                             -                              -   GBP                         823                    59,591 

Inter Corporate Deposit SGD               1,665,000             53,296,650 SGD              1,565,000            52,125,455 

Interest on ICD SGD                   153,270               4,906,158 SGD                  145,797              4,856,061 

(b) Foreign currency payable

In Rupees In Rupees
Import of goods EURO               13,667.27                  827,280 EURO                      6,234                  420,332 

USD                  245,867            12,470,374 

Import of services USD USD                    22,069              1,119,340 
SGD SGD                            -                              -   

EURO USD                      5,617                  378,739 

 

16. Notes relating to Cash Flow Statement

17. Previous year's figures have been regrouped/recast, wherever necessary.

In foreign currency
31.03.200931.03.2010

In foreign currencyIn foreign currency
31.03.2010 31.03.2009

In foreign currency

(c) Deposits with banks include restricted cash Rs. 2,578,608 (Prevous year Rs. 2,578,608) being margin money in respect of bank guarantee issued by banks.

Export of goods

(a) The Cash Flow statement has been prepared under the indirect method as per Accounting Standard (AS) 3 - Cash Flow Statements, as issued under the Companies (Accounting Standards) Rules, 
2006.

(b) Break up of items classified as cash and cash equivalents are as disclosed in Schedule 7 “Cash & Bank Balances”

The year end foreign currency exposures that have not been hedged by a derivative instrument or otherwise  are given below:                                                     
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SIGNIFICANT ACCOUNTING POLICIES 
    
1 System of accounting 
    
  The financial statements are prepared in accordance with Indian Generally Accepted Accounting 

Principles (“GAAP”) under the historical cost convention and on accrual basis. GAAP comprises 
mandatory accounting standards as specified in the Companies (Accounting Standards) Rules, 2006, 
the provisions of the Companies Act, 1956. Accounting policies are consistently applied except 
where a newly issued accounting standard is initially adopted or a revision to an existing standard 
requires a change in the accounting policy hitherto in use.  

    
2 Use of estimates 
    
  The preparation of the financials statements in conformity with GAAP requires, the Management to 

make estimates and assumptions that affect the reported balances of assets and liabilities, 
disclosures relating to contingent liabilities as at the date of the financial statement and reported 
amounts of revenues and expenses for the year. Actual results could differ from these estimates. 
Any revision is recognised prospectively in current and future periods. 

    
3 Fixed assets 
    
  Fixed assets and intangibles are stated at cost less accumulated depreciation.  Cost includes all 

costs relating to acquisition\construction and installation of fixed assets including any incidental 
costs of bringing the assets to their working condition for their intended use. 

  Borrowing costs directly attributable to acquisition or construction of qualifying assets, which 
necessarily take a substantial period of time to get ready for their intended use, are capitalised. 

  Expenditure during construction period in respect of new projects is included under capital work-
in-progress and the same is allocated to the fixed assets on the commissioning of the respective 
projects. 

    
4 Depreciation 
    
4.1 Depreciation is provided on straight line method in accordance with schedule XIV of the Companies 

Act, 1956, except in respect of assets referred in Para 4.2, 4.3, 4.4 and 4.5 below, based on 
technical estimates that indicate that the useful lives would be comparable with or higher than 
those arrived at using these rates. 

    
4.2 In respect of leasehold building and improvements to leasehold premises, depreciation has been 

provided over the unexpired portion of the primary lease period 

    
4.3 In the following cases, where the useful lives are estimated to be lower than those considered in 

determining the rates specified in Schedule XIV of the Companies Act, 1956, the Company has 
considered higher rates of depreciation: 

    
              EDP and electronic office equipments                -          25% 
              Other office equipments                                    -         15% 
              Furniture and fixtures                                        -         10% 
             Vehicles                                                            -         15% 
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4.4 In respect of assets for which impairment loss has been recognised, the depreciation charge is 
adjusted to allocate the revised carrying amount, on a systematic basis over its remaining useful 
life. 

4.5 Assets individually costing lesser than Rs. 5000 are depreciated 100% in the year of purchase. 

5 Impairment of fixed assets 
    
  At each balance sheet date, the Company assesses whether there is any indication that an asset 

may be impaired. If any such indication exists, the recoverable amount of the asset is estimated in 
order to determine the extent of impairment loss. Recoverable amount is the higher of an asset’s 
net selling price and value in use. In assessing value in use, the estimated future cash flows 
expected from the continuing use of the asset and from its disposal are discounted to their present 
value using a pre-tax discount rate that reflects the current market assessments of time value of 
money and the risks specific to the asset. If such recoverable amount of the asset or the 
recoverable amount of the cash generating unit to which the asset belongs is less than its carrying 
amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an 
impairment loss and is recognised in the profit and loss account. 

    
  Reversal of impairment losses recognised in prior years, if any, is recorded when there is an 

indication that the impairment losses recognised for the asset no longer exist or have decreased. 
However, the increase in carrying amount of an asset due to reversal of an impairment loss is 
recognised to the extent it does not exceed the carrying amount that would have been determined 
(net of depreciation) had no impairment loss been recognized for the asset in prior years. 

    
6 Investments  
    
  Long term investments are stated at cost less provision for other than temporary diminution in 

value, if any.  
Current investments are stated at the lower of cost and fair value, determined on a portfolio basis. 

    
7 Revenue recognition 
    
  Revenue from sale of goods is recognised on the transfer of title in the goods which generally 

coincides with dispatch and is stated net of discounts and sales tax. 

    
  Income from job-work services are recognised on completion of service. 
    
  Dividend income is recognised when the right to receive the dividend is established. 
    
  Interest on investments is booked on a time-proportion basis taking into account the amounts 

invested and the rate of interest. 

8 Inventories 
    
  Inventories of raw materials, work-in-process and finished goods are valued at lower of cost and 

estimated net realisable value. Cost is ascertained on weighted average basis. Cost of finished 
goods and work-in-process includes an appropriate proportion of conversion cost based on normal 
operating capacity. 

    
9 Government grants 
  Government grants are accounted on accrual basis in terms of the grant. 
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10 Employee benefits 
  a.   Post–employment benefit plans: 
    
  Payments to defined contribution plans, such as provident fund and superannuation, are charged as 

an expense as they fall due.  
    
  For defined benefit plans, such as gratuity, the cost of providing benefits is determined based on 

actuarial valuation made by an independent actuary using projected unit credit method, as at each 
balance sheet date. The actuarial gains and losses are recognised in full in the profit and loss 
account for the period in which they occur. Past service cost in recognised immediately in the 
profit and loss account. 

    
  The benefit obligation recognised in the balance sheet represents the present value of the defined 

benefit obligation as adjusted for unrecognized past service cost. 

    
  b.  Short term employee benefits: 
    
  The undiscounted portion of short-term employee benefits expected to be paid in exchange for the 

services rendered by the employees is recognised during the period when the employee renders 
service. These benefits include compensated absences such as paid annual leave. 

    
11 Foreign currency 
    
  Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of the 

transaction. Monetary assets and liabilities denominated in foreign currency are restated at the 
rate prevailing on the date of balance sheet. The exchange differences arising on settlement / 
restatement of foreign currency monetary assets and liabilities are recognised as income or 
expense in the profit and loss account. 

    
  Premium or discount on forward contract is amortised over the life of such contract and is 

recognised as income or expense. Any profit or loss arising on cancellation, renewal or restatement 
of forward contract is recognised in the profit and loss account. 
 
The marked to market loss, if any on a forward exchange contract entered in respect of highly 
probable forecasted transactions and firm commitments is recognised in the profit and loss 
account. 
 

12 Earnings per share 
    
  Basic earnings per share is computed by dividing net profit or loss for the period attributable to 

equity shareholders by the weighted average number of equity shares outstanding for the period. 
The weighted average numbers of shares outstanding during the period are adjusted for events of 
bonus issue and share split.  

    
  For the purpose of calculating diluted earnings per share, the net profit or loss for the period 

attributable to equity shareholders and the weighted average number of shares outstanding during 
the period are adjusted for the effects of all dilutive potential equity shares. 
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13 Income tax 
    
  Income tax comprises the current tax, net change in the deferred tax asset or liability in the year 

and fringe benefit tax.  
    
  Current tax and fringe benefit tax are determined in accordance with the provisions of the Income 

Tax Act, 1961 after considering tax allowances and exemptions.  

    
  Minimum alternate tax (MAT) paid in accordance to the tax laws, which gives rise to future 

economic benefits in the form of adjustment to future income tax liability, is considered as an 
asset if there is convincing evidence that the Company will pay normal income tax. Accordingly, 
MAT is recognised as an asset in the balance sheet when it is probable that future economic benefit 
associated with it will flow to the Company and the asset can be measured reliably. 

    
  Deferred tax assets and liabilities are recognised for the estimated future tax consequences of 

temporary differences between the carrying values of the assets and liabilities and their respective 
tax bases. Deferred tax assets and liabilities are measured using enacted tax rates applicable on 
the balance sheet date. Deferred tax assets are recognised and carried forward to the extent that 
there is reasonable / virtual certainty (as applicable) that sufficient future taxable income will be 
available against which such deferred tax asset can be realized. The effect on deferred tax assets 
and liabilities of a change in tax rates is recognised in the income statement in the period of 
enactment of the change 

    
 Advance taxes and provision for tax are presented in the financial statements at gross amounts and 

are set off on completion of the assessment 
  
14 Provisions and contingencies 
    
  A provision is recognised when the Company has a present legal or constructive obligation as a 

result of past event and it is probable that an outflow of resources will be required to settle the 
obligation, in respect of which reliable estimate can be made. Provisions (excluding retirement 
benefits) are not discounted to its present value and are determined based on best estimate 
required to settle the obligation at the balance sheet date. These are reviewed at each balance 
sheet date and adjusted to reflect the current best estimates. Contingent liabilities are not 
recognised but are disclosed in the notes to the financial statement. A contingent asset is neither 
recognised nor disclosed. 

 







Himatsingka Singapore Pte Limited As at As at
BALANCE SHEET Schedule 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees
SOURCES OF FUNDS

Shareholders' funds

Share capital 1 28,874,350                            15,420,910                           

28,874,350                            15,420,910                           
Loan funds
Unsecured loans 2 53,296,650                            52,125,455                           

                        TOTAL 82,171,000                          67,546,365                          

APPLICATION OF FUNDS

Fixed assets
Gross block 3 24,156,350                            24,156,350                           
Less : Depreciation 21,086,959                            12,387,913                           
Net block 3,069,391                              11,768,437                           

Current assets, Loans and advances
Inventories 4 2,021,335                              3,217,197                             
Sundry debtors 5 874,545                                 2,632,795                             
Cash and bank balances 6 2,423,061                              3,020,622                             
Loans and advances 7 7,738,098                              8,080,431                             

13,057,039                            16,951,045                           
Less: Current liabilities and provisions 8
Current liabilities 25,562,545                            26,925,480                           
Provisions 21,479                                    22,349                                   

25,584,024                            26,947,829                           

Net current assets (12,526,985)                           (9,996,784)                            

Profit and loss account 9 91,628,594                            65,774,712                           

                       TOTAL 82,171,000                          67,546,365                          

Notes forming part of accounts 14
Significant accounting policies 15
The Schedules referred to above and the notes thereon form an integral part of the Balance Sheet

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy Shrikant Himatsingka Bharat Ram
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



Himatsingka Singapore Pte Limited For the year ended For the year ended
PROFIT AND LOSS ACCOUNT 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees
INCOME

Sales (Gross) 36,733,557                            44,174,053                           

Other income 10 4,058,359                              173,997                                 
TOTAL 40,791,916                            44,348,050                           

EXPENDITURE

Purchase of traded goods 11A 20,050,353                            27,908,918                           
(Increase) / decrease in stock 11B 1,089,652                              (292,786)                               
Personnel expenses 12 5,451,749                              7,246,346                             
Administration, selling and other expenses 13 25,328,022                            37,986,451                           

TOTAL 51,919,776                            72,848,929                           

Profit before interest, depreciation and tax (11,127,860)                           (28,500,879)                          

Interest 6,026,976                              5,712,330                             
Depreciation and amortisation 8,699,046                              8,370,323                             
Profit before tax (25,853,882)                           (42,583,532)                          
Provision for taxation 

-Current tax -                                         -                                        
Profit after tax (25,853,882)                           (42,583,532)                          

Balance brought forward (65,774,712)                           (23,191,180)                          

Profit available for appropriation (91,628,594)                           (65,774,712)                          

Balance carried to Balance sheet (91,628,594)                         (65,774,712)                         

Weighted average number of equity shares 500,000                                 212,329                                 
Basic and diluted earnings per equity share (Rs.) (52)                                         (201)                                      

Notes forming part of accounts 14
Significant accounting policies 15
The Schedules referred to above and the notes thereon form an integral part of the Profit and loss account

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy Shrikant Himatsingka Bharat Ram
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



Himatsingka Singapore Pte Limited For the year ended For the year ended
STATEMENT OF CASH FLOWS 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax (25,853,882)                           (42,583,532)                          

Depreciation and amortisation 8,699,046                              8,370,323                             
Interest expense 6,026,976                              5,712,330                             
Operating profit before working capital changes (11,127,860)                           (28,500,879)                          

(Increase) / decrease in sundry debtors 1,738,934                              (2,611,261)                            
(Increase) / decrease in inventories 1,124,383                              14,671                                   
Decrease / (increase) in loans and advances 29,066                                    1,894,046                             
Increase / (decrease) in current liabilities and provisions (330,237)                                15,420,182                           
Net cash from operations (8,565,714)                             (13,783,241)                          

B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of fixed assets -                                         (307,308)                               
Net cash from investing activities -                                         (307,308)                               

C. CASH FLOW FROM FINANCING ACTIVITIES:
Net proceeds from issue of share capital 13,832,248                            9,910,372                             
Interest paid (6,026,976)                             (5,712,330)                            
Proceeds / (repayment) of long term borrowings 3,361,862                              -                                        
Proceeds / (repayment) of short term borrowings (net) -                                         2,147,247                             
Net cash from financing activities 11,167,134                            6,345,289                             

Total increase/(decrease) in cash and cash equivalents 2,601,420                              (7,745,260)                            
Effect of exchange rates changes (3,198,981)                           6,790,446                            

Cash and cash equivalents at the beginning of the year 3,020,622                              3,975,436                             

Cash and cash equivalents at the end of the year 2,423,061                              3,020,622                             

Notes forming part of accounts 14 3,020,622                             
Significant accounting policies 15
The Schedules referred to above and the notes thereon form an integral part of the Cash flow statement

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy Shrikant Himatsingka Bharat Ram
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



Himatsingka Singapore Pte Limited As at As at
SCHEDULES TO BALANCE SHEET 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees

Schedules to Accounts

Schedule 1
SHARE CAPITAL
Authorised :
500,000 equity shares @ Singapore Dollar 1 each 15,420,910                            15,420,910                           
400,000 preference shares @ Singapore Dollar 1 each 13,453,440                            -                                        

Issued:
500,000 equity shares @ Singapore Dollar 1 each 15,420,910                            15,420,910                           
400,000 preference shares @ Singapore Dollar 1 each 13,453,440                            -                                        

Subscribed and paid up:
500,000 equity shares @ Singapore Dollar 1 each 15,420,910                          15,420,910                          
400,000 preference shares @ Singapore Dollar 1 each 13,453,440                          -                                       

28,874,350                          15,420,910                          

Schedule 2
UNSECURED LOANS

Loans
a. From banks -                                         -                                        
b. From others 53,296,650                            52,125,455                           

53,296,650                          52,125,455                          



Himatsingka Singapore Pte Limited

Schedule 3

FIXED ASSETS
(Amount in Rupees)

 Particulars  As at 01/04/2009 
 Additions 
(Deletions)  As at 31/03/2010  Up to 31/03/2009  For the Year  On Deletions  As at 31/03/2010  As at 31/03/2010  As at 31/03/2009 

FURNITURES & FIXTURES 911,339                     -                         911,339                   233,855                 178,528                 -                    412,383                   498,956                   677,484                   

LEASEHOLD IMPROVEMENTS 21,773,097                -                         21,773,097              11,609,683             8,169,100              -                    19,778,783              1,994,314                10,163,414              

OFFICE EQUIPMENTS 1,471,914                  -                         1,471,914                544,375                 351,418                 -                    895,793                   576,121                   927,539                   

Total 24,156,350                -                         24,156,350              12,387,913             8,699,046              -                    21,086,959              3,069,391                11,768,437              

Previous year 23,849,042                307,308                  24,156,350              4,017,590               8,370,323              -                    12,387,913              11,768,437              19,831,452              

GROSS BLOCK DEPRECIATION NET BLOCK



Himatsingka Singapore Pte Limited As at As at
SCHEDULES TO BALANCE SHEET 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees

Schedule 4
INVENTORIES
-Finished goods 2,021,335                              3,217,197                             

2,021,335                             3,217,197                            

Schedule 5
SUNDRY DEBTORS

- Unsecured considered good 874,545                                 2,632,795                             
874,545                                2,632,795                            

Schedule 6
CASH AND BANK BALANCES
-Cash and stamps on hand 6,850                                      12,657                                   
-With banks
  - in current account 2,416,211                              3,007,965                             

2,423,061                             3,020,622                            

Schedule 7
LOANS AND ADVANCES

Advances recoverable in cash or in kind or for value to be received 689,496                                 746,248                                 
Deposits 7,048,602                              7,334,183                             

7,738,098                             8,080,431                            

Schedule 8
CURRENT LIABILITIES AND PROVISIONS
Current Liabilities:

Sundry creditors 16,994,109                            19,821,825                           
Advances received 2,478,374                              1,250,727                             
Other liabilities 1,183,889                              997,451                                 
Interest accrued but not due 4,906,173                              4,855,477                             

A 25,562,545                            26,925,480                           

Provisions:

Compensated absences 21,479                                    22,349                                   
B 21,479                                    22,349                                   

TOTAL (A + B) 25,584,024                          26,947,829                          

Schedule 9
Profit and loss account 
Profit and loss account 91,628,594                            65,774,712                           

91,628,594                          65,774,712                          



Himatsingka Singapore Pte Limited For the year ended For the year ended
SCHEDULES TO PROFIT AND LOSS ACCOUNT 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees

Schedule 10
OTHER INCOME

Miscellaneous income 51,448                                    173,997                                 
Exchange fluctuation gain (net) 4,006,911                              -                                        

4,058,359                             173,997                                

Schedule 11
MATERIALS CONSUMED

Purchase of traded goods 11A 20,050,353                          27,908,918                          

(Increase)/ decrease in stock

Opening stock
Finished goods 3,217,197                              2,924,411                             

3,217,197                              2,924,411                             
Closing stock

Finished goods 2,127,545                              3,217,197                             
2,127,545                              3,217,197                             

(Increase) / decrease in stock 11B 1,089,652                             (292,786)                              

Schedule 12
PERSONNEL EXPENSES
Wages, salaries and other allowances 4,814,294                              6,539,768                             
Contribution to provident and other funds 614,072                                 623,245                                 
Workmen and staff welfare expenses 23,383                                    83,333                                   

5,451,749                             7,246,346                            

Schedule 13
ADMINISTRATION, SELLING AND OTHER EXPENSES
Rent 21,330,471                            25,849,827                           
Travelling and conveyance 202,283                                 140,311                                 
Communication expenses 698,692                                 560,447                                 
Printing and stationery 83,232                                    160,761                                 
Insurance 93,370                                    135,235                                 
Rates and taxes 10,923                                    6,592                                     
Professional and other service charges 1,128,632                              910,566                                 
Bank charges 273,124                                 137,826                                 
Commission on sales 917,614                                 94,099                                   
Other selling expenses 89,341                                    84,120                                   
Repairs and maintenance - Buildings and others 74,245                                    68,242                                   
Exchange fluctuation loss (net) -                                         9,279,408                             
Power and fuel 143,047                                 227,264                                 
Other expenses 283,048                                 331,753                                 

25,328,022                          37,986,451                          



Himatsingka Singapore Pte Limited

Schedule 14

NOTES ON ACCOUNTS

1 Segment Reporting

2 Related Party Disclosure

Names of related parties:
Holding company Himatsingka Wovens Private Ltd

Ultimate holding company Himatsingka Seide Ltd

Associate Guiseppe Bellora SpA

Particulars Holding Company Associate Total

                   19,562,845 -                             19,562,845              
(27,852,981)                  -                             (27,852,981)            

3,308,000                     -                             3,308,000                
(7,765,610)                    -                             (7,765,610)              

-                                -                             -                          
(5,857,200)                    -                             (5,857,200)              
4,855,477                     -                             4,855,477                

(5,712,330)                    -                             (5,712,330)              
13,453,440                   -                             13,453,440              

(10,083,000)                  -                             (10,083,000)            

Outstanding as on March 31, 2010

13,924,831                   1,911,093                   15,835,924              
(16,380,470)                  (2,961,720)                 (19,342,190)            

4,906,158                     -                             4,906,158                
(4,855,477)                    -                             (4,855,477)              
53,296,650                   -                             53,296,650              

(52,125,455)                  -                             (52,125,455)            

Notes:

2)   No amount is/has been written back during the year in respect of debts /from/to a related party
3)   Figures in brackets relate to the previous year

3 Details of Lease expenses: 
The Company's significant leasing agreement is mainly in respect of the office premises.

31.03.2010 31.03.2009
not later than one year 5,464,875                   23,031,067              

-                             7,086,503                
later than five years -                             -                          

21,330,471                 25,849,827              

4 Previous year figures have been regrouped/recast, wherever necessary, to conform the current year classification

Purchase of fabrics

The Company operates in the single segment of trading in fabrics. Accordingly there is no separate reportable business
segment as per AS 17 - 'Segment Reporting'.   

Inter Corporate loans taken during the year

Gross interest on Inter Corporate loans

Proceeds of  equity/ preference share capital 
received during the year

Amounts payable

b) lease payments recognised in the statement of profit and loss for the year:

        later than one year and not later than five years

Inter Corporate loan payable

Inter Corporate loans paid during the year

1)   Related party relationship is as identified by the Company on the basis of information available with them and accepted 

a) the total of future minimum lease payments under non-cancellable
operating leases due:

Net interest payable on ICD 



Himatsingka Singapore Pte Limited 
Schedule 15 
 
 
SIGNIFICANT ACCOUNTING POLICIES 
 
1. System of accounting 
 

The financial statements of Himatsingka Singapore Pte Limited has been prepared under the 
historical cost convention on the accrual basis of accounting, and comply with the mandatory 
Accounting Standards (‘AS’) issued under the Companies (Accounting Standards) Rules, 2006 (“ 
the Rules”).  
 

 
2. Use of estimates 

 
The preparation of the financial statements in conformity with the accounting standards generally 
accepted in India requires, the Management to make estimates that affect the reported amount of 
assets and liabilities, disclosure of contingent liabilities as at the date of the financial statement 
and reported amounts of revenues and expenses for the year. Actual results could differ from 
these estimates. Any revision is recognised prospectively in current and future periods. 

 
 
3. Fixed assets 
 

Fixed assets and intangibles are stated at cost of acquisition or construction less accumulated 
depreciation.  Cost includes all costs relating to acquisition and installation of fixed assets 
including incidental expenses incurred, interest on borrowings up to the date of 
capitalisation/commissioning of the projects/fixed asset.    
 
Expenditure during construction period in respect of new projects is included under capital work-
in-progress and the same is allocated to the fixed assets on the commissioning of the respective 
projects. 

 
 
4. Depreciation 
 

• Fixed assets are depreciated over the estimated useful lives as determined by the Management 
or over the lives determined based on rates of depreciation specified under various applicable 
statutes, whichever is shorter, on a straight line method. 

 
• In respect of leasehold building and improvements to leasehold premises, depreciation has 

been provided over the unexpired portion of the primary lease period. 
 

• Depreciation rates used for various classes of assets are: 
 

Furniture and Fixtures    – 20.00% 
Office Equipment    – 15.00% to 25.00% 

 
• In respect of assets for which impairment loss has been recognised, the depreciation charge has 

been adjusted to allocate the revised carrying amount, on a systematic basis over its remaining 
useful life. 

 
 



 
 
 
 
5. Impairment of assets  

 
At each balance sheet date, the Company reviews the carrying amounts of its fixed assets to 
determine whether there is any indication that those assets suffered an impairment loss. If any such 
indication exists, the recoverable amount of the asset is estimated in order to determine the extent 
of impairment loss. Recoverable amount is the higher of an asset’s net selling price and value in 
use. In assessing value in use, the estimated future cash flows expected from the continuing use of 
the asset and from its disposal are discounted to their present value using a pre-tax discount rate 
that reflects the current market assessments of time value of money and the risks specific to the 
asset. 
 
Reversal of impairment losses recognized in prior years, if any, is recorded when there is an 
indication that the impairment losses recognized for the asset no longer exist or have decreased. 
However, the increase in carrying amount of an asset due to reversal of an impairment loss is 
recognized to the extent it does not exceed the carrying amount that would have been determined 
(net of depreciation) had no impairment loss been recognized for the asset in prior years. 

 
 

6. Inventories 
 

Inventories of raw materials, stores and spares, work-in-process and finished goods are valued at 
lower of cost and estimated net realisable value. Cost is ascertained on weighted average basis. 
Cost of finished goods and work-in-process includes an appropriate proportion of conversion cost. 

 
 
7. Government grants 

 
Government grants are accounted on accrual basis in accordance with the terms of the grant. 

 
 
8. Revenue recognition 

 
Revenue from sale of goods is recognised on the transfer of title in the goods which generally 
coincides with dispatch and is stated net of discounts and sales tax but inclusive of excise duty. 
 
 

9. Retirement benefits 
 

a. Post –employment benefit plans : 
  
Payments to defined contribution plans, such as provident fund are charged as an expense as 
they fall due.  
  
For defined benefit schemes, the cost of providing benefits is determined using Projected 
Unit Credit Method, with actuarial valuations being carried out at each balance sheet date. 
Actuarial gains and losses are recognised in full in the Profit and Loss Account for the period 
in which they occur. Past Service Cost in recognised immediately.  
  
The retirement benefit obligation recognised in the balance sheet represents the present value 
of the defined benefit obligation as adjusted for unrecognized past service cost, and as 
reduced by the fair value of scheme assets. Any asset resulting from this calculation is 



limited to past service cost, plus the present value of available refunds and reductions in 
future contributions to the scheme. 

  
b. Short term employee benefits : 
  

The undiscounted portion of short-term employee benefits expected to be paid in exchange 
for the services rendered by the employees is recognized during the period when the 
employee renders service. These benefits include compensated absences such as paid annual 
leave.  

 
10. Foreign currency 

 
Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of the 
transaction. Monetary assets and liabilities in foreign currencies as at the year-end are restated at 
the year-end rates. Exchange differences on settlement / restatement of foreign currency 
monetary assets and liabilities are charged to the profit and loss account. 
 
 
The financial statements of the Company are translated into Indian rupees as follows: 
 
Á Assets and liabilities (other than non-monetary items), are translated at the exchange rate 

prevailing on the balance sheet date. Non-monetary items are carried at historical cost. 
Á Revenue and expenses are translated at average exchange rates prevailing during the 

year. 
 
 

11. Earnings per share 
 

Basic earnings per share are computed by dividing net profit after tax by the weighted average 
number of equity shares outstanding for the period. Diluted earnings per share have not been 
computed as the Company has not issued any dilutive potential equity shares. 
 
 

12. Income tax 
 
Income tax comprises the current tax provision, the net change in the deferred tax asset or 
liability in the year.  
 
Current income tax expenses are based on the local tax regulations.  

 
Deferred tax assets and liabilities are recognised for the estimated future tax consequences of 
temporary differences between the carrying values of the assets and liabilities and their 
respective tax bases. Deferred tax assets in the nature of unabsorbed depreciation and losses are 
recognised only if there is virtual certainty of realisation. Other deferred tax assets are recognised 
if there is reasonable certainty of realisation. 
 
The effect on deferred tax assets and liabilities of a change in tax rates is recognised in the 
income statement in the period of enactment of the change. 

 
 



13. Provisions and contingencies 
 

A provision is recognised when the Company has a present legal or constructive obligation as a 
result of past event and it is probable that an outflow of resources will be required to settle the 
obligation, in respect of which reliable estimate can be made. Provisions (excluding retirement 
benefits) are not discounted to its present value and are determined based on best estimate 
required to settle the obligation at the balance sheet date. These are reviewed at each balance 
sheet date and adjusted to reflect the current best estimates. Contingent liabilities are not 
recognised but are disclosed in the notes to the financial statement. A contingent asset is neither 
recognised nor disclosed. 







Twill & Oxford L.L.C As at As at
BALANCE SHEET Schedule 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees
SOURCES OF FUNDS

Shareholders' funds

Share capital 1 3,735,000                        3,735,000                        

3,735,000                        3,735,000                        
Loan funds
Unsecured loans 2 12,190,000                      28,950,600                      

                        TOTAL 15,925,000                     32,685,600                     

APPLICATION OF FUNDS

Fixed assets
Gross block 3 28,064,547                      28,064,547                      
Less : Depreciation 27,513,115                      23,297,773                      
Net block 551,432                           4,766,774                        

Current assets, loans and advances
Inventories 4 1,378,262                        2,176,479                        
Sundry debtors 5 1,597,012                        5,151,574                        
Cash and bank balances 6 5,452,026                        4,803,779                        
Loans and advances 7 1,791,637                        1,743,598                        

10,218,937                      13,875,430                      
Less: Current liabilities and provisions 8
Current liabilities 25,279,550                      27,596,921                      
Provisions 1,790,955                        1,642,478                        

27,070,505                      29,239,399                      

Net current assets (16,851,568)                     (15,363,969)                     

Profit and loss account 32,225,136                      43,282,795                      

                       TOTAL 15,925,000                     32,685,600                     

Notes forming part of accounts 13
Significant accounting policies 14
The Schedules referred to above and the notes thereon form an integral part of the Balance Sheet

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy D.K. Himatsingka Shrikant Himatsingka
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



Twill & Oxford L.L.C For the year ended For the year ended
PROFIT AND LOSS ACCOUNT 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees
INCOME
Sales 113,260,848                    128,587,574                    
Other income 9 4,499,859                        48,132                             

TOTAL 117,760,707                    128,635,706                    

EXPENDITURE
Purchase of traded goods 10A 75,321,507                      89,518,954                      
(Increase) / decrease in stock 10B 607,004                           (1,189,167)                       
Personnel expenses 11 8,447,536                        8,511,590                        
Administration, selling and other expenses 12 16,552,281                      35,421,606                      

TOTAL 100,928,328                    132,262,983                    

Profit before interest, depreciation and tax 16,832,379                      (3,627,277)                       

Interest 1,559,378                        2,558,984                        
Depreciation and amortisation 3 4,215,342                        12,149,626                      
Profit before tax 11,057,659                      (18,335,887)                     

Provision for taxation 
-Current tax -                                   -                                   

Profit after tax 11,057,659                      (18,335,887)                     

Balance brought forward (43,282,795)                     (24,946,908)                     

Profit available for appropriation (32,225,136)                     (43,282,795)                     

Balance carried to Balance sheet (32,225,136)                    (43,282,795)                    

Weighted average number of equity shares 3,000                               3,000                               
Basic and diluted earnings per equity share (Rs.) 3,686                               (6,112)                              

Notes forming part of accounts 13
Significant accounting policies 14
The Schedules referred to above and the notes thereon form an integral part of the Profit and loss account

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy D.K. Himatsingka Shrikant Himatsingka
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



Twill & Oxford L.L.C For the year ended For the year ended
STATEMENT OF CASH FLOWS 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax 11,057,659                      (18,335,887)                     

Depreciation and amortisation 4,215,342                        12,149,626                      
Interest expense 1,559,378                        2,558,984                        
Operating profit before working capital changes 16,832,379                      (3,627,277)                       

(Increase) / decrease in sundry debtors 3,168,221                        (1,964,516)                       
(Increase) / decrease in inventories 585,034                           (863,471)                          
Decrease / (increase) in loans and advances (267,640)                          753,343                           
Increase in current liabilities and provisions 2,171,814                        3,470,981                        
Net cash from operations 22,489,808                      (2,230,940)                       

B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of fixed assets -                                   (244,013)                          
Net cash from investing activities -                                   (244,013)                          

C. CASH FLOW FROM FINANCING ACTIVITIES:
Interest paid (2,423,404)                       (2,915,079)                       
Proceeds / (repayments) of short term borrowings (net) (14,361,152)                     (6,426,382)                       
Net cash from financing activities (16,784,556)                     (9,341,461)                       

Total increase/(decrease) in cash and cash equivalents 5,705,252                        (11,816,414)                     
Effect of exchange rates changes (5,057,005)                       11,051,161                      

Cash and cash equivalents at the beginning of the period 4,803,779                        5,569,032                        

Cash and cash equivalents at the end of the period 5,452,026                       4,803,779                       

Notes forming part of accounts 13
Significant accounting policies 14
The schedules referred to above form an integral part of the Cash flow statement

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy D.K. Himatsingka Shrikant Himatsingka
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



Twill & Oxford L.L.C As at As at
SCHEDULES TO BALANCE SHEET 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees

Schedules to Accounts

Schedule 1
SHARE CAPITAL
Authorised :

3000 Equity Shares of AED 100 each 3,735,000                        3,735,000                        

Issued:
3000 Equity Shares of AED 100 each 3,735,000                        3,735,000                        

Subscribed and paid up:
3000 Equity Shares of AED 100 each 3,735,000                        3,735,000                        

3,735,000                       3,735,000                       

Schedule 2
UNSECURED LOANS

Others 12,190,000                      28,950,600                      
12,190,000                     28,950,600                     



Twill & Oxford L. L.C

Schedule 3

Fixed assets
(Amount in Rupees)

 Particulars    As at 01/04/2009 
 Additions 
(Deletions)  Adjustments     As at 31/03/2010  Up to 31/03/2009  For the Year  Adjustments    As at 31/03/2010   As at 31/03/2010    As at 31/03/2009 

Furniture and Fixtures 769,042                    -                           -                    769,042                   250,352                   139,745                  -                     390,097                   378,945                518,690                   

Leasehold Improvements 26,741,539               -                           -                    26,741,539              22,803,026              3,938,500               -                     26,741,526              13                         3,938,513                

Office equipments 553,966                    -                           -                    553,966                   244,395                   137,097                  -                     381,492                   172,474                309,571                   

Total 28,064,547               -                           -                    28,064,547              23,297,773              4,215,342               -                     27,513,115              551,432                4,766,774                

Previous year 27,830,948               244,013                   (10,414)             28,064,547              11,152,325              12,149,626             (4,178)                 23,297,773              4,766,774             16,678,623              

Gross block Depreciation Net block



Twill & Oxford L.L.C As at As at
SCHEDULES TO BALANCE SHEET 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees

Schedule 4
INVENTORIES

-Finished goods 1,378,262                        2,176,479                        
1,378,262                       2,176,479                       

Schedule 5
SUNDRY DEBTORS

- Unsecured considered good 1,597,012                        5,151,574                        
1,597,012                       5,151,574                       

Schedule 6
CASH AND BANK BALANCES

Cash and stamps on hand 390,848                           77,720                             
With banks
  - in current account 5,061,178                        4,726,059                        

5,452,026                       4,803,779                       

Schedule 7
LOANS AND ADVANCES

Advances recoverable in cash or in kind or for value to be received 1,384,979                        1,352,903                        
Deposits 406,658                           390,695                           

1,791,637                       1,743,598                       

Schedule 8
CURRENT LIABILITIES AND PROVISIONS

Current Liabilities:
Sundry creditors 23,001,726                      22,460,872                      
Advances received 826,775                           2,577,065                        
Interest accrued but not due on loans 1,451,049                        2,558,984                        

A 25,279,550                      27,596,921                      

Provisions:
Gratuity 1,397,376                        1,296,187                        
Compensated absences 393,579                           346,291                           

B 1,790,955                        1,642,478                        

TOTAL (A + B) 27,070,505                     29,239,399                     



Twill & Oxford L.L.C For the year ended For the year ended
SCHEDULES TO PROFIT AND LOSS ACCOUNT 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees

Schedule 9
OTHER INCOME

Miscellaneous income 179,996                           48,132                             
Exchange fluctuation gain (net) 4,319,863                        -                                   

4,499,859                       48,132                            

Schedule 10
MATERIALS CONSUMED

Purchase of traded goods 10A 75,321,507                     89,518,954                     

(Increase)/ decrease in stock
Opening stock

Finished goods 2,176,479                        987,312                           
2,176,479                        987,312                           

Closing stock
Finished goods 1,569,475                        2,176,479                        

1,569,475                        2,176,479                        
(Increase) / decrease in stock 10B 607,004                          (1,189,167)                      

Schedule 11
PERSONNEL EXPENSES

Wages, salaries and other allowances 8,336,413                        8,396,323                        
Workmen and staff welfare expenses 111,123                           115,267                           

8,447,536                       8,511,590                       

Schedule 12
ADMINISTRATION, SELLING AND OTHER EXPENSES

Rent 10,392,892                      10,127,207                      
Travelling and conveyance 615,093                           793,847                           
Communication expenses 1,041,024                        894,437                           
Printing and stationery 104,200                           134,151                           
Insurance 306,586                           306,636                           
Rates and taxes 765,652                           537,203                           
Professional and other service charges 1,071,268                        1,032,633                        
Bank charges 381,114                           351,865                           
Commission on sales 1,139,159                        4,338,935                        
Other selling expenses 29,500                             3,547,581                        
Repairs and maintenance - Buildings and others 7,048                               15,050                             
Exchange fluctuation loss (net) -                                   12,722,904                      
Power and fuel 411,444                           349,093                           
Other expenses 287,301                           270,064                           

16,552,281                     35,421,606                     



Twill & Oxford L. L.C

Schedule 13
NOTES ON ACCOUNTS

1 Segment Reporting

2 Related Party Disclosure

Names of related parties
Holding company Himatsingka Seide Ltd

Fellow subsidiary Himatsingka Wovens Private Ltd

Notes:

2)  No amount is/has been written back during the year in respect of debts /from/to a related party.
3)  Figures in brackets relate to the previous year.

Rs.
Particulars Holding Company Fellow subsidiary Total

-                                68,829,683                   68,829,683           
-                                (85,431,798)                  (85,431,798)         

14,665,400                   -                                14,665,400           
(5,481,600)                    -                                (5,481,600)           
1,451,044                     -                                1,451,044             

(2,558,984)                    -                                (2,558,984)           

Outstanding as on March 31, 2010

1,451,044                     -                                1,451,044             
(2,558,984)                    -                                (2,558,984)           

-                                22,180,491                   22,180,491           
-                                (20,197,857)                  (20,197,857)         

12,190,000                   -                                12,190,000           
(28,950,600)                  -                                (28,950,600)         

3 Details of lease expenses: 
The Company's significant leasing agreement is mainly in respect of the showroom.

31.03.2010 31.03.2009
Rs. Rs.

not later than one year 3,250,671                    -                     
-                                -                       

later than five years -                               -                     

10,392,892                   10,127,207           

4 Previous year figures have been regrouped/recast, wherever necessary, to conform the current year classification.

Purchase of fabrics

Inter Corporate Loans paid during the year

The Company operates in the single segment of trading in fabrics. Accordingly there is no separate reportable business
segment as per AS 17 - 'Segment Reporting'.   

1) Related party relationship is as identified by the Company on the basis of information available with them and accepted
by the auditors.

b) lease payments recognised in the statement of profit and loss for the year:

Inter coporate Loan 

Interest payable on Inter Corporate Loan

Interest accrued on Inter Corporate Loan

Amounts payable

        later than one year and not later than five years

a) the total of future minimum lease payments under non-cancellable
operating leases due:



Twill & Oxford L.L.C.  
Schedule 14 
 
SIGNIFICANT ACCOUNTING POLICIES 
 
 
1. System of accounting 
 

The financial statements are prepared in accordance with Indian Generally Accepted Accounting 
Principles (“GAAP”) under the historical cost convention and on accrual basis. GAAP comprises 
mandatory accounting standards as specified in the Companies (Accounting Standards) Rules, 
2006, the provisions of the Companies Act, 1956 and guidelines issued by the Securities and 
Exchange Board of India. 
 

 
2. Use of estimates 
 

The preparation of the financial statements in conformity with GAAP requires, the Management 
to make estimates and assumptions that affect the reported balances of assets and liabilities, 
disclosures relating to contingent liabilities as at the date of the financial statement and reported 
amounts of revenues and expenses for the year. Actual results could differ from these estimates. 
Any revision is recognised prospectively in current and future periods. 

 
 
3. Fixed assets 
 

Fixed assets and intangibles are stated at cost less accumulated depreciation.  Cost includes all 
costs relating to acquisition and installation of fixed assets including any incidental costs of 
bringing the assets to their working condition for their intended use. 
 
Borrowing costs directly attributable to acquisition or construction of qualifying assets, which 
necessarily take a substantial period of time to get ready for their intended use, are capitalised. 
 
Expenditure during construction period in respect of new projects is included under capital work-
in-progress and the same is allocated to the fixed assets on the commissioning of the respective 
projects. 

 
 
4. Depreciation 
 

• Fixed assets are depreciated over the estimated useful lives as determined by the Management 
or over the lives determined based on rates of depreciation specified under various applicable 
statutes, whichever is shorter, on a straight line method. 

 
• In respect of improvements to leasehold premises, depreciation has been provided over the 

unexpired portion of the primary lease period. 
 

 



5. Impairment of assets  
 

At each balance sheet date, the Company assesses whether there is any indication that an asset may 
be impaired. If any such indication exists, the recoverable amount of the asset is estimated in order 
to determine the extent of impairment loss. Recoverable amount is the higher of an asset’s net 
selling price and value in use. In assessing value in use, the estimated future cash flows expected 
from the continuing use of the asset and from its disposal are discounted to their present value 
using a pre-tax discount rate that reflects the current market assessments of time value of money 
and the risks specific to the asset. If such recoverable amount of the asset or the recoverable 
amount of the cash generating unit to which the asset belongs is less than its carrying amount, the 
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment 
loss and is recognised in the profit and loss account. 
 
Reversal of impairment losses recognised in prior years, if any, is recorded when there is an 
indication that the impairment losses recognised for the asset no longer exist or have decreased. 
However, the increase in carrying amount of an asset due to reversal of an impairment loss is 
recognised to the extent it does not exceed the carrying amount that would have been determined 
(net of depreciation) had no impairment loss been recognized for the asset in prior years. 

 
 

6. Inventories 
 

Inventories of finished goods are valued at lower of cost and estimated net realisable value. Cost is 
ascertained on weighted average basis.  

 
 
7. Revenue recognition 
 

Revenue from sale of goods is recognised on the transfer of title in the goods which generally 
coincides with dispatch and is stated net of discounts and sales tax but inclusive of excise duty. 
 
 

8. Retirement benefits 
 

a. Post –employment benefit plans : 
  
Payments to defined contribution plans, such as provident fund are charged as an expense as 
they fall due.  
  
For defined benefit schemes, the cost of providing benefits is determined using Projected 
Unit Credit Method, with actuarial valuations being carried out at each balance sheet date. 
Actuarial gains and losses are recognised in full in the Profit and Loss Account for the period 
in which they occur. Past Service Cost in recognised immediately.  
  
The retirement benefit obligation recognised in the balance sheet represents the present value 
of the defined benefit obligation as adjusted for unrecognized past service cost, and as 
reduced by the fair value of scheme assets. Any asset resulting from this calculation is 
limited to past service cost, plus the present value of available refunds and reductions in 
future contributions to the scheme. 

  
b. Short term employee benefits : 
  

The undiscounted portion of short-term employee benefits expected to be paid in exchange 
for the services rendered by the employees is recognized during the period when the 
employee renders service. These benefits include compensated absences such as paid annual 
leave.  



 
 

9. Foreign currency 
 

Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of the 
transaction. Monetary assets and liabilities in foreign currencies as at the year-end are restated at 
the year-end rates. Exchange differences on settlement / restatement of foreign currency 
monetary assets and liabilities are charged to the profit and loss account. 
 
The financial statements of the Company are translated into Indian rupees as follows: 
 
Á Assets and liabilities (other than non-monetary items), are translated at the exchange rate 

prevailing on the balance sheet date. Non-monetary items are carried at historical cost. 
Á Revenue and expenses are translated at average exchange rates prevailing during the 

year. 
 
 

10. Earnings per share 
 

Basic earnings per share are computed by dividing net profit after tax by the weighted average 
number of equity shares outstanding for the period. Diluted earnings per share have not been 
computed as the Company has not issued any dilutive potential equity shares. 
 
 

11. Provisions and contingencies 
 

A provision is recognised when the Company has a present legal or constructive obligation as a 
result of past event and it is probable that an outflow of resources will be required to settle the 
obligation, in respect of which reliable estimate can be made. Provisions (excluding retirement 
benefits) are not discounted to its present value and are determined based on best estimate 
required to settle the obligation at the balance sheet date. These are reviewed at each balance 
sheet date and adjusted to reflect the current best estimates. Contingent liabilities are not 
recognised but are disclosed in the notes to the financial statement. A contingent asset is neither 
recognised nor disclosed. 







Himatsingka America Inc As at As at
BALANCE SHEET Schedule 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees
SOURCES OF FUNDS

Shareholders' funds

Share capital 1 1,705,820,000             1,369,440,000             
1,705,820,000             1,369,440,000             

Loan funds
Secured loans 2 1,797,844,500             1,024,544,000             
Unsecured loans 3 406,254,500                1,014,400,000             

2,204,099,000             2,038,944,000             

                        TOTAL 3,909,919,000             3,408,384,000             

APPLICATION OF FUNDS

Fixed assets
Gross block 4 13,979,780                  5,714,415                    
Less : Depreciation 4,012,314                    3,468,184                    
Net block 9,967,466                    2,246,231                    

Investments 5 3,782,147,965             4,273,346,949             

Current assets, Loans and advances
Inventories 6 57,070,587                  71,390,305                  
Sundry debtors 7 41,378,346                  29,594,191                  
Cash and bank balances 8 5,492,515                    34,474,109                  
Loans and advances 9 90,383,912                  84,276,472                  

194,325,360                219,735,077                
Less: Current liabilities and provisions 10
Current liabilities 370,803,970                1,311,502,257             

Net current assets (176,478,610)               (1,091,767,180)            

Profit and loss account 294,064,671                191,594,195                
Foreign currency translation reserve 217,508                       32,963,805                  

                       TOTAL 3,909,919,000             3,408,384,000             

Notes forming part of accounts 16
Significant accounting policies 17
The Schedules referred to above and the notes thereon form an integral part of the Balance Sheet

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy D.K. Himatsingka Shrikant Himatsingka
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



Himatsingka America Inc For the year ended For the year ended
PROFIT AND LOSS ACCOUNT 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees

INCOME
Sales 168,673,632                214,784,651                
Other income 11 62,328,059                  32,197,610                  

TOTAL 231,001,691                246,982,261                

EXPENDITURE
Purchase of traded goods 12A 143,035,797                213,339,786                
(Increase)/decrease in stock 12B 9,066,642                    (8,713,026)                   
Manufacturing expenses 13 4,550,844                    3,076,056                    
Personnel expenses 14 19,074,882                  21,925,221                  
Administration, selling and other expenses 15 66,541,271                  39,381,407                  

TOTAL 242,269,436                269,009,444                

Profit before interest, depreciation and tax (11,267,745)                 (22,027,183)                 

Interest 90,074,877                  112,248,190                
Depreciation and amortisation 4 990,295                       813,631                       
Profit before tax (102,332,917)               (135,089,004)               

Provision for taxation 
-Current tax 137,559                       183,960                       
-Deferred tax -                               4,690,980                    

Profit after tax (102,470,476)               (139,963,944)               

Balance brought forward (191,594,195)               (51,630,251)                 

Profit available for appropriation (294,064,671)               (191,594,195)               

Balance carried to Balance sheet (294,064,671)               (191,594,195)               

Weighted average number of equity shares 3,587                           2,700                           
Basic and diluted earnings per equity share (Rs.) (28,566)                        (51,838)                        

Notes forming part of accounts 16
Significant accounting policies 17
The Schedules referred to above and the notes thereon form an integral part of the Profit and loss account

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy D.K. Himatsingka Shrikant Himatsingka
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



Himatsingka America Inc For the year ended For the year ended
STATEMENT OF CASH FLOWS 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax (102,332,917)               (135,089,004)               

Depreciation and amortisation 990,295                       813,631                       
Interest income (19,697)                        (98,125)                        
Dividend income (40,350,595)                 (16,648,832)                 
Interest expense 90,074,877                  112,248,190                
Operating profit before working capital changes (51,638,037)                 (38,774,140)                 

(Increase) / decrease in sundry debtors (16,063,424)                 30,711,976                  
(Increase) / decrease in inventories 6,466,943                    3,966,841                    
Decrease / (increase) in loans and advances (32,881,095)                 (8,487,604)                   
Increase / (decrease) in current liabilities and provisions (894,116,855)               (114,439,004)               
Cash generated from operations (988,232,468)               (127,021,931)               

Income tax (paid)/refund received (net) 16,692,597                  160,651,210                
Net cash from operations (971,539,871)               33,629,279                  

B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of fixed assets (8,922,189)                   -                               
Interest received 19,697                         98,125                         
Dividend received 40,350,595                  16,648,832                  
Net cash from investing activities 31,448,103                  16,746,957                  

C. CASH FLOW FROM FINANCING ACTIVITIES:
Net Proceeds from issue of share capital 522,314,350                -                               
Interest paid (31,404,246)                 (50,519,301)                 
Proceeds of long term borrowings 942,539,986                -                               
Proceeds / (repayments) of short term borrowings (net) (519,940,194)               8,984,530                    

Net cash from financing activities 913,509,896                (41,534,771)                 

Total increase/(decrease) in cash and cash equivalents (26,581,872)                 8,841,465                    
Effect of exchange rate changes (2,399,722)                   9,960,155                    
Cash and cash equivalents at the beginning of the year 34,474,109                  15,672,489                  

Cash and cash equivalents at the end of the year 5,492,515                    34,474,109                  

Notes forming part of accounts 16
Significant accounting policies 17
The Schedules referred to above and the notes thereon form an integral part of the Cash flow statement

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy D.K. Himatsingka Shrikant Himatsingka
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



Himatsingka America Inc As at As at
SCHEDULES TO BALANCE SHEET 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees

Schedules to Accounts

Schedule 1
SHARE CAPITAL

Authorised :
7000 equity shares at no par value
3000 preference shares at no par value

Issued:
3800 equity shares of USD 10,000 each (Previous year:
2700 equity shares of USD 10,000 each) 1,705,820,000             1,369,440,000             

Subscribed and paid up:
3800 equity shares of USD 10,000 each (Previous year:
2700 equity shares of USD 10,000 each) 1,705,820,000             1,369,440,000             

1,705,820,000             1,369,440,000             

Schedule 2
SECURED LOANS

From banks 1,797,844,500             1,024,544,000             
1,797,844,500             1,024,544,000             

 
Schedule 3
UNSECURED LOANS

From others 406,254,500                1,014,400,000             
406,254,500                1,014,400,000             



Himatsingka America Inc

Schedule 4

Fixed assets 
In Rs.

 Particulars  As at 01/04/2009 
 Additions 
(Deletions)  Adjustments 

 As at 
31/03/2010 

 Up to 
31/03/2009  For the year 

 On other 
Adjustments 

 As at 
31/03/2010 

 As at 
31/03/2010 

 As at 
31/03/2009 

Tangible assets

Furniture and fixtures 2,289,953            -                 (263,200)        2,026,753        1,185,211          303,511         (150,832)          1,337,890          688,863             1,104,742         

Leasehold improvements 3,424,462            8,922,189       (393,624)        11,953,027      2,282,973          686,784         (295,333)          2,674,424          9,278,603          1,141,489         

Total 5,714,415            8,922,189       (656,824)        13,979,780      3,468,184          990,295         (446,165)          4,012,314          9,967,466          2,246,231         

Previous year 4,999,066            -                 715,349         5,714,415        2,253,713          813,631         400,840           3,468,184          2,246,231          2,745,353         

Gross block Depreciation Net block



Himatsingka America Inc As at As at
SCHEDULES TO BALANCE SHEET 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees

Schedule 5
INVESTMENTS
Long term investments (Unquoted)

Investments in 
Divatex Home Fashions Inc 2,581,001,321             2,916,203,748             
DWI Holdings Inc 1,201,146,644             1,357,143,201             

3,782,147,965             4,273,346,949             

Schedule 6
INVENTORIES

Finished goods 57,070,587                  71,390,305                  
57,070,587                  71,390,305                  

Schedule 7
SUNDRY DEBTORS

Unsecured considered good 41,378,346                  29,594,191                  
41,378,346                  29,594,191                  

Schedule 8
CASH AND BANK BALANCES
Cash and stamps on hand 12,165                         753                              
With banks
  - in current account 5,480,350                    34,473,356                  

5,492,515                    34,474,109                  

Schedule 9
LOANS AND ADVANCES

Advance taxes 41,949,211                  65,379,956                  
Advances recoverable in cash or in kind or for value to 
be received 42,646,629                  15,385,756                  
Other deposits 5,788,072                    3,510,760                    

90,383,912                  84,276,472                  

Schedule 10
CURRENT LIABILITIES AND PROVISIONS

Current Liabilities:

Sundry creditors 233,280,940                1,220,763,295             
Advances received 2,031,496                    190,053                       
Interest accrued but not due on loans 135,491,534                90,309,700                  
Other liabilities -                               239,209                       

370,803,970                1,311,502,257             



Himatsingka America Inc For the year ended For the year ended
SCHEDULES TO PROFIT AND LOSS ACCOUNT 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees

Schedule 11
OTHER INCOME

Interest                  19,697                         98,125                         
Dividend 40,350,595                  16,648,832                  
Miscellaneous income 10,398,679                  89,749                         
Commission income 11,559,088                  15,360,904                  
Exchange fluctuation gain (net) -                               -                               

62,328,059                  32,197,610                  

Schedule 12
MATERIALS CONSUMED

Purchase of traded goods 12A 143,035,797                213,339,786                

(Increase)/ decrease in stock
Opening stock

Finished goods 71,390,305                  62,677,279                  
71,390,305                  62,677,279                  

Closing stock
Finished goods 62,323,663                  71,390,305                  

62,323,663                  71,390,305                  
(Increase) / decrease in stock 12B 9,066,642                    (8,713,026)                   

Schedule 13
MANUFACTURING EXPENSES

Other manufacturing expenses 4,550,844                    3,076,056                    
4,550,844                    3,076,056                    

Schedule 14
PERSONNEL EXPENSES

Wages, salaries and other allowances 17,479,884                  20,332,954                  
Contribution to provident and other funds 1,253,962                    1,473,160                    
Workmen and staff welfare expenses 341,036                       119,107                       

19,074,882                  21,925,221                  

Schedule 15
ADMINISTRATION, SELLING AND OTHER EXPENSES

Rent 8,506,256                    8,210,235                    
Travelling and conveyance 1,560,487                    1,406,485                    
Communication expenses 771,785                       910,601                       
Printing and stationery 113,332                       149,846                       
Insurance -                               163,738                       
Rates and taxes 50,281                         4,303,686                    
Professional and other service charges 4,510,784                    7,722,140                    
Bank charges 47,745,937                  7,902,907                    
Commission on sales 1,753,862                    4,542,855                    
Other selling expenses 466,877                       1,177,253                    
Repairs and maintenance - Buildings and others 180,115                       153,392                       
Exchange fluctuation loss (net) -                               107,127                       
Other expenses 881,555                       1,248,211                    
Doubtful debts -                               1,382,931                    

66,541,271                  39,381,407                  



Himatsingka America Inc

Schedule 16
NOTES ON ACCOUNTS

1. Segment reporting

Details of Geographical segment are furnished below:

Particulars 31.03.2010 31.03.2009
Rs. Rs.

USA 168,673,632                 214,784,651            
Total 168,673,632                 214,784,651            

2. Details of Lease expenses: 
The Company's significant leasing agreement is mainly in respect of the office premises.

31.03.2010 31.03.2009
a) the total of future minimum lease payments under non-cancellable operating leases due: Rs. Rs.

not later than one year 2,183,674                     9,052,903                
later than one year and not later than five 
years 92,518,290                   3,779,633                
later than five years -                                -                           

b) lease payments recognised in the statement of profit and loss for the year: 8,506,256                     8,210,235                

The Company operates in the single segment of trading in fabrics. Accordingly there is no separate reportable business segment as per AS 17 -
'Segment Reporting'.   



Himatsingka America Inc

Schedule 16
NOTES ON ACCOUNTS

3. Related Party Disclosure

Names of related parties
Holding company Himatsingka Seide Ltd

Subsidiary companies Divatex Home Fashions Inc
DWI Holdings Inc

Key management personnel Whole Time Director
Amitabh Himatsingka

:  Bihar Mercantile Union Limited
Satin Reed (America) Inc.
BMU International

Notes:
1)   Related party relationship is as identified by the Company on the basis of information available with them and accepted by the auditors.
2)  No amount is/has been written back during the year in respect of debts /from/to a related party.
3)   Figures in brackets relate to the previous year.

Particulars Holding Company Key Management 
Personnel

Enterprises owned or 
significantly 

influenced by key 
management 

personnel /Directors 
or their relatives

Total

112,403,014              -                                12,748,858                   125,151,871            
(164,781,748)             -                                (11,716,244)                  (176,497,992)          

11,594,216                -                                -                                11,594,216              
(15,400,568)               -                                -                                (15,400,568)            

-                             2,559,310                     -                                2,559,310                
-                             (3,633,210)                    -                                (3,633,210)               

39,375,786                -                                -                                39,375,786              
(9,861,651)                 -                                -                                (9,861,651)               

529,377,750              -                                -                                529,377,750            
-                             -                                -                                -                           

47,352,217                -                                -                                47,352,217              
(86,224,000)               -                                (86,224,000)            
537,682,875              -                                -                                537,682,875            

-                             -                                -                           
1,098,926,503           -                                -                                1,098,926,503         

-                             -                                -                                -                           
Outstanding as on March 31, 2010

71,719,417                -                                5,956,140                     77,675,557              
(41,435,818)               -                                (80,324)                         (41,516,142)            
39,375,786                -                                -                                39,375,786              

-                             -                                -                                -                           
2,860,867                   -                                -                                2,860,867                

(10,943,405)               -                                -                                (10,943,405)            
123,665,217              -                                -                                123,665,217            
(86,224,000)               -                                -                                (86,224,000)            
406,254,500              -                                -                                406,254,500            

(1,014,400,000)          -                                -                                (1,014,400,000)       

4. Previous year figures have been regrouped/recast, wherever necessary, to conform the current year classification.

Inter coporate loan payable

Guarantee taken

Payable towards purchase of goods

Sales commission receivable

Purchase of fabrics

Sales commission

Remuneration 

Enterprises owned or significantly influenced by key management
personnel/Directors or their relatives

Interest paid on Inter Corporate loan

Interest payable on Inter Corporate Loan

Reimbursement of expenses paid

Inter Corporate loans paid during the year

Proceeds of  equity share capital received 
during the year

Advances payable



Himatsingka America Inc. 
Schedule 17 
 
SIGNIFICANT ACCOUNTING POLICIES 
 
 
1. System of accounting 
 

The financial statements are prepared in accordance with Indian Generally Accepted Accounting 
Principles (“GAAP”) under the historical cost convention and on accrual basis. GAAP comprises 
mandatory accounting standards as specified in the Companies (Accounting Standards) Rules, 
2006, the provisions of the Companies Act, 1956 and guidelines issued by the Securities and 
Exchange Board of India.  

 
 

2. Use of estimates 
 

The preparation of the financial statements in conformity with GAAP requires, the Management 
to make estimates and assumptions that affect the reported balances of assets and liabilities, 
disclosures relating to contingent liabilities as at the date of the financial statement and reported 
amounts of revenues and expenses for the year. Actual results could differ from these estimates. 
Any revision is recognised prospectively in current and future periods. 

 
 
3. Fixed assets 
 

Fixed assets and intangibles are stated at cost less accumulated depreciation.  Cost includes all 
costs relating to acquisition and installation of fixed assets including any incidental costs of 
bringing the assets to their working condition for their intended use. 
 
Borrowing costs directly attributable to acquisition or construction of qualifying assets, which 
necessarily take a substantial period of time to get ready for their intended use, are capitalised. 
 

 
4. Depreciation 
 

• Fixed assets are depreciated over the estimated useful lives as determined by the Management or 
over the lives determined based on rates of depreciation specified under various applicable statutes, 
whichever is shorter, on a straight line method. 

 
• In respect of improvements to leasehold premises, depreciation has been provided over the 

unexpired portion of the primary lease period. 
 

• Depreciation rates used for various classes of assets are: 
 

Furniture and Fixtures   – 14.25%  
 
 



5. Impairment of assets  
 

At each balance sheet date, the Company assesses whether there is any indication that an asset may 
be impaired. If any such indication exists, the recoverable amount of the asset is estimated in order 
to determine the extent of impairment loss. Recoverable amount is the higher of an asset’s net 
selling price and value in use. In assessing value in use, the estimated future cash flows expected 
from the continuing use of the asset and from its disposal are discounted to their present value 
using a pre-tax discount rate that reflects the current market assessments of time value of money 
and the risks specific to the asset. If such recoverable amount of the asset or the recoverable 
amount of the cash generating unit to which the asset belongs is less than its carrying amount, the 
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment 
loss and is recognised in the profit and loss account. 
 
Reversal of impairment losses recognised in prior years, if any, is recorded when there is an 
indication that the impairment losses recognised for the asset no longer exist or have decreased. 
However, the increase in carrying amount of an asset due to reversal of an impairment loss is 
recognised to the extent it does not exceed the carrying amount that would have been determined 
(net of depreciation) had no impairment loss been recognized for the asset in prior years. 
 

 
6. Investments  
 

Long term investments are stated at cost less provision for other than temporary diminution in 
value, if any.    
Current investments are carried at lower of cost and fair value. 
 
 

7. Inventories 
 

Inventories of finished goods are valued at lower of cost and estimated net realisable value. Cost is 
ascertained on weighted average basis. 

 
 
8. Revenue recognition 
 

Revenue from sale of goods is recognised on the transfer of title in the goods which generally 
coincides with dispatch and is stated net of discounts and sales tax but inclusive of excise duty. 
 
Dividend income is recognised when the right to receive the dividend is established. 
 
Interest on investments is booked on a time-proportion basis taking into account the amounts 
invested and the rate of interest. 
 
 



9. Retirement benefits 
 

• Post –employment benefit plans : 
  
Payments to defined contribution plans, such as provident fund are charged as an expense as 
they fall due.  
  
For defined benefit schemes, the cost of providing benefits is determined using Projected 
Unit Credit Method, with actuarial valuations being carried out at each balance sheet date. 
Actuarial gains and losses are recognised in full in the Profit and Loss Account for the period 
in which they occur. Past Service Cost in recognised immediately.  
  
The retirement benefit obligation recognised in the balance sheet represents the present value 
of the defined benefit obligation as adjusted for unrecognized past service cost, and as 
reduced by the fair value of scheme assets. Any asset resulting from this calculation is 
limited to past service cost, plus the present value of available refunds and reductions in 
future contributions to the scheme. 

  
• Short term employee benefits : 
  

The undiscounted portion of short-term employee benefits expected to be paid in exchange 
for the services rendered by the employees is recognized during the period when the 
employee renders service. These benefits include compensated absences such as paid annual 
leave.  

 
10. Foreign currency 
 

Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of the 
transaction. Monetary assets and liabilities in foreign currencies as at the year-end are restated at 
the year-end rates. Exchange differences on settlement / restatement of foreign currency 
monetary assets and liabilities are charged to the profit and loss account. 
 
The financial statements of the Company are translated into Indian rupees as follows: 
 
Á Assets and liabilities, both monetary and non-monetary are translated at the exchange 

rate prevailing on the balance sheet date. 
Á Revenue and expenses are translated at average exchange rates prevailing during the 

year. 
Á All resulting exchange differences are accumulated in a foreign currency translation 

reserve which is reflected under Reserves and Surplus. 
 
 

11. Earnings per share 
 

Basic earnings per share are computed by dividing net profit after tax by the weighted average 
number of equity shares outstanding for the period. Diluted earnings per share have not been 
computed as the Company has not issued any dilutive potential equity shares. 
 
 



12. Income tax 
 

Income tax comprises the current tax provision, the net change in the deferred tax asset or 
liability in the year.  
 
Current income tax expenses are based on the local tax regulations.  

 
Deferred tax assets and liabilities are recognised for the estimated future tax consequences of 
temporary differences between the carrying values of the assets and liabilities and their 
respective tax bases. Deferred tax assets in the nature of unabsorbed depreciation and losses are 
recognised only if there is virtual certainty of realisation. Other deferred tax assets are recognised 
if there is reasonable certainty of realisation. 
 
The effect on deferred tax assets and liabilities of a change in tax rates is recognised in the 
income statement in the period of enactment of the change. 

 
 
13. Provisions and contingencies 
 

A provision is recognised when the Company has a present legal or constructive obligation as a 
result of past event and it is probable that an outflow of resources will be required to settle the 
obligation, in respect of which reliable estimate can be made. Provisions (excluding retirement 
benefits) are not discounted to its present value and are determined based on best estimate 
required to settle the obligation at the balance sheet date. These are reviewed at each balance 
sheet date and adjusted to reflect the current best estimates. Contingent liabilities are not 
recognised but are disclosed in the notes to the financial statement. A contingent asset is neither 
recognised nor disclosed. 







Divatex Home Fashions Inc As at As at
BALANCE SHEET Schedule 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees

SOURCES OF FUNDS

Shareholders' funds
Share capital 1 2,245                            2,536                            
Reserves and surplus 2 745,090,059                 675,139,430                 

745,092,304                 675,141,966                 

                        TOTAL 745,092,304                 675,141,966                 

APPLICATION OF FUNDS

Fixed assets
Gross block 3 60,852,929                   85,243,971                   
Less : Depreciation 32,873,753                   50,189,079                   
Net block 27,979,176                   35,054,892                   

Current assets, Loans and advances
Inventories 4 813,788,500                 931,742,128                 
Sundry debtors 5 253,560,447                 28,615,161                   
Cash and bank balances 6 27,796,292                   102,321,525                 
Loans and advances 7 100,125,486                 105,483,327                 

1,195,270,725              1,168,162,141              
Less: Current liabilities and provisions 8
Current liabilities 407,381,195                 455,506,178                 
Provisions 70,776,402                   72,568,889                   

478,157,597                 528,075,067                 

Net current assets 717,113,128                 640,087,074                 

                       TOTAL 745,092,304                 675,141,966                 

Notes forming part of accounts 14
Significant accounting policies 15
The Schedules referred to above and the notes thereon form an integral part of the Balance Sheet

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy D.K. Himatsingka Shrikant Himatsingka
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



Divatex Home Fashions Inc For the year ended For the year ended
PROFIT AND LOSS ACCOUNT 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees

INCOME
Sales 5,604,186,465              5,246,403,645              
Other income 9 50,577,255                   55,378,551                   

TOTAL 5,654,763,720              5,301,782,196              

EXPENDITURE

Purchase of traded goods 10A 4,916,147,233              4,487,723,924              
(Increase) / decrease in stock 10B 2,416,396                     72,368,390                   
Manufacturing expenses 11 34,042,532                   36,138,426                   
Personnel expenses 12 265,348,540                 284,415,306                 
Administration, selling and other expenses 13 241,701,196                 268,895,676                 

TOTAL 5,459,655,897              5,149,541,722              

Profit before interest, depreciation and tax 195,107,823                 152,240,474                 

Interest 28,726,251                   40,227,787                   
Depreciation 3 12,344,266                   13,424,695                   
Profit before tax 154,037,306                 98,587,992                   

Provision for taxation 
-Current tax 137,559                        4,552,149                     
-Deferred tax -                                (43,633,298)                 

Profit after tax 153,899,747                 137,669,141                 

Balance brought forward 551,474,728                 413,805,587                 

Profit available for appropriation 705,374,475                 551,474,728                 

Balance carried to Balance sheet 705,374,475                 551,474,728                 

Weighted average number of equity shares 50                                 50                                 
Basic and diluted earnings per equity share (Rs.) 3,077,995                     2,753,383                     
Notes forming part of accounts 14
Significant accounting policies 15
The Schedules referred to above and the notes thereon form an integral part of the Profit and loss account

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy D.K. Himatsingka Shrikant Himatsingka
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



Divatex Home Fashions Inc For the year ended For the year ended
STATEMENT OF CASH FLOWS 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax 154,037,306                 98,587,992                   

(Profit)/loss on sale of assets 129,375                        -                                
Depreciation and amortisation 12,344,266                   13,424,695                   
Interest income -                                (5,109)                           
Dividend income (6,034)                           (302,887)                       
Interest expense 28,726,251                   40,227,787                   
Operating profit before working capital changes 195,231,164                 151,932,478                 

(Increase) in sundry debtors (239,652,539)               (18,821,553)                 
(Increase) / decrease in inventories 11,397,760                   306,723,292                 
Decrease / (increase) in loans and advances (370,318)                       8,584,038                     
Increase / (decrease) in current liabilities and provisions 4,444,870                     (304,666,051)               
Cash generated from operations (28,949,063)                 143,752,204                 

Income tax paid -                                (19,524,385)                 
Net cash from operations (28,949,063)                 124,227,819                 

B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of fixed assets (8,766,396)                    (5,160,254)                    
Sale proceeds of fixed assets 1                                   -                                
Interest received -                                5,109                            
Dividend received 6,034                            302,887                        
Net cash from investing activities (8,760,361)                    (4,852,258)                    

C. CASH FLOW FROM FINANCING ACTIVITIES:
Interest paid (28,726,251)                 (40,227,787)                 
Net cash from financing activities (28,726,251)                 (40,227,787)                 

Total increase/(decrease) in cash and cash equivalents (66,435,675)                 79,147,774                   
Effect of exchange rates changes (8,089,558)                    11,776,051                   
Cash and cash equivalents at the beginning of the year 102,321,525                 11,397,700                   

Cash and cash equivalents at the end of the year 27,796,292                   102,321,525                 

Notes forming part of accounts 14
Significant accounting policies 15
The Schedules referred to above and the notes thereon form an integral part of the Cash flow statement

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy D.K. Himatsingka Shrikant Himatsingka
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



Divatex Home Fashions Inc As at As at
SCHEDULES TO BALANCE SHEET 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees

Schedules to Accounts

Schedule 1
SHARE CAPITAL

Authorised :
200 equity shares of no par value

Issued:
50 equity shares of USD 1 each 2,245                            2,536                            

Subscribed and paid up:
50 equity shares of USD 1 each 2,245                            2,536                            

2,245                            2,536                            

Schedule 2
RESERVES AND SURPLUS

Foreign currency translation reserve 39,715,584                   123,664,702                 
Profit and loss account 705,374,475                 551,474,728                 

745,090,059                 675,139,430                 



Divatex Home Fashions Inc

Schedule 3

Fixed assets
In Rs.

 Particulars  As at 01/04/2009 
 Additions/
(Deletions)  Adjustments   As at 31/03/2010  Up to 31/03/2009  For the year  On deletions 

 On other 
adjustments  As at 31/03/2010  As at 31/03/2010  As at 31/03/2009 

TANGIBLE ASSETS

Furniture and Fixtures 7,019,670             157,982               (806,875)                5,841,188            2,249,975              1,233,813             (529,589)            (324,193)             2,630,006            3,211,182              4,769,695              
(529,589)              

Leasehold improvements 50,133,130           6,934,553            (5,762,542)             38,284,643          28,355,231            7,678,323             (13,020,498)       (3,667,348)          19,345,708          18,938,935            21,777,899            
(13,020,498)         

Office equipments 4,048,755             -                       (465,383)                1,839,021            2,903,318              467,259                (1,673,096)         (358,554)             1,338,927            500,094                 1,145,437              
(1,744,351)           

Vehicles 1,930,783             -                       (221,933)                1,708,850            1,061,957              360,952                -                     (141,249)             1,281,660            427,190                 868,826                 

Other Property 22,111,633           1,673,861            (2,541,629)             13,179,227          15,618,598            2,603,919             (8,006,517)         (1,938,548)          8,277,452            4,901,775              6,493,035              
(8,064,638)           

Total 85,243,971           (14,592,680)         (9,798,362)             60,852,929          50,189,079            12,344,266           (23,229,700)       (6,429,892)          32,873,753          27,979,176            35,054,892            

Previous Year 75,314,698           (9,969,421)           19,898,694            85,243,971          39,929,894            13,424,695           (15,129,675)       11,964,165          50,189,079          35,054,892            35,384,804            

Gross block Depreciation Net block



Divatex Home Fashions Inc As at As at
SCHEDULES TO BALANCE SHEET 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees

Schedule 4
INVENTORIES

Finished goods 813,788,500                 931,742,128                 
813,788,500                 931,742,128                 

Schedule 5
SUNDRY DEBTORS

Unsecured considered good 253,560,447                 28,615,161                   
253,560,447                 28,615,161                   

Schedule 6
CASH AND BANK BALANCES

Cash and stamps on hand 359,614                        130,163                        
With banks
  - in current account 27,436,678                   102,191,362                 

27,796,292                   102,321,525                 

Schedule 7
LOANS AND ADVANCES

Advance taxes 84,199,276                   87,770,960                   
Advances recoverable in cash or in kind or for value to be 
received 14,122,395                   15,674,285                   
Other deposits 1,803,815                     2,038,082                     

100,125,486                 105,483,327                 

Schedule 8
CURRENT LIABILITIES AND PROVISIONS

Current Liabilities:
Sundry creditors 407,381,195                 455,506,178                 

A 407,381,195                 455,506,178                 

Provisions:
For tax 70,776,402                   72,568,889                   

B 70,776,402                   72,568,889                   

TOTAL (A + B) 478,157,597                 528,075,067                 



Divatex Home Fashions Inc For the year ended For the year ended
SCHEDULES TO PROFIT AND LOSS ACCOUNT 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees

Schedule 9
OTHER INCOME

Interest                  -                                5,109                            
Dividend 6,034                            302,887                        
Miscellaneous income 3,196,826                     6,616,157                     
Commission income 47,374,395                   48,454,398                   

50,577,255                   55,378,551                   

Schedule 10
MATERIALS CONSUMED

Purchase of traded goods 10A 4,916,147,233              4,487,723,924              

(Increase)/ decrease in stock
Opening stock

Finished goods 931,742,128                 1,004,110,518              
931,742,128                 1,004,110,518              

Closing Stock
Finished goods 929,325,732                 931,742,128                 

929,325,732                 931,742,128                 
(Increase)/ decrease in stock 10B 2,416,396                     72,368,390                   

Schedule 11
MANUFACTURING EXPENSES

Other manufacturing expenses 34,042,532                   36,138,426                   
34,042,532                   36,138,426                   

Schedule 12
PERSONNEL EXPENSES

Wages, salaries and other allowances 247,211,198                 267,294,581                 
Contribution to provident and other funds 732,088                        325,038                        
Workmen and staff welfare expenses 17,405,254                   16,795,687                   

265,348,540                 284,415,306                 

Schedule 13
ADMINISTRATION, SELLING AND OTHER EXPENSES

Rent 57,302,498                   58,493,744                   
Travelling and conveyance 15,271,443                   15,471,175                   
Communication expenses 4,157,299                     4,388,403                     
Printing and stationery 3,076,874                     3,439,673                     
Insurance 16,717,774                   16,042,664                   
Rates and taxes 4,519,857                     4,480,006                     
Professional and other service charges 31,174,958                   26,626,549                   
Bank charges 22,561,735                   23,706,782                   
Freight outward 6,340,008                     7,339,170                     
Commission on sales 32,562,007                   50,092,664                   
Other selling expenses 24,687,332                   33,874,204                   
Loss on sale of assets 129,375                        -                                
Repairs and maintenance - Buildings and others 8,449,237                     8,889,963                     
Advertisement and publicity 781,118                        1,235,160                     
Other expenses 9,472,682                     11,495,940                   
Royalty 894,611                        346,502                        
Power and fuel 3,602,388                     2,973,077                     

241,701,196                 268,895,676                 



Divatex Home Fashions Inc

Schedule 14
NOTES ON ACCOUNTS

31.03.2010 31.03.2009
Rs. Rs.

1 -                            3,246,080                     

2 Segment Reporting

Details of Geographical segment are furnished below:

Particulars 31.03.2010 31.03.2009
Rs. Rs.

USA 5,604,186,465           4,629,314,774              
Others -                            617,088,871                 
Total 5,604,186,465           5,246,403,645              

3 Details of lease expenses: 
The Company's significant leasing agreement is mainly in respect of the office premises.

31.03.2010 31.03.2009
Rs. Rs.

not later than one year 16,951,721                -                                
later than one year and not later than five 
years 14,126,434                -                                
later than five years -                            -                                

4,916,147,233           58,493,744                   

 Distribution of the Company's sales by geographic location: 

Estimated amount of contracts remaining to be executed on capital 
account and not provided for (Net of advances).

The Company operates in the single segment of trading in fabrics. Accordingly there is no separate reportable business
segment as per AS 17 - 'Segment Reporting'.   

a) the total of future minimum lease payments under non-cancellable
operating leases due:

b) lease payments recognised in the statement of profit and loss for the
year:



Divatex Home Fashions Inc

Schedule 14

NOTES ON ACCOUNTS

4 Related Party Disclosure

Names of related parties
Ultimate holding company Himatsingka Seide Ltd

Holding company Himatsingka America Inc

Fellow subsidiary DWI Holdings Inc

Notes:

2)   No amount is/has been written back during the year in respect of debts /from/to a related party.
3)   Figures in brackets relate to the previous year.

Rs.
Particulars Holding Company

2,756,276,407              
(2,198,308,167)             

-                               
(3,336,738)                   
1,603,557                     
(212,022)                      

Outstanding as on March 31, 2010

241,482,058                 
(299,044,152)                

5 Previous year figures have been regrouped/recast, wherever necessary, to conform the current year classification.

Amounts payable

Allocation of expenses

Purchase of fabrics

Claims

1) Related party relationship is as identified by the Company on the basis of information available with them and
accepted by the auditors.



Divatex Home Fashions Inc.  
Schedule 15 
 
 
SIGNIFICANT ACCOUNTING POLICIES 
 
 
1. System of accounting 
 

The financial statements are prepared in accordance with Indian Generally Accepted Accounting 
Principles (“GAAP”) under the historical cost convention and on accrual basis. GAAP comprises 
mandatory accounting standards as specified in the Companies (Accounting Standards) Rules, 
2006, the provisions of the Companies Act, 1956 and guidelines issued by the Securities and 
Exchange Board of India. 

 
 

2. Use of estimates 
 

The preparation of the financial statements in conformity with GAAP requires, the Management 
to make estimates and assumptions that affect the reported balances of assets and liabilities, 
disclosures relating to contingent liabilities as at the date of the financial statement and reported 
amounts of revenues and expenses for the year. Actual results could differ from these estimates. 
Any revision is recognised prospectively in current and future periods. 

 
 
3. Fixed assets 
 

Fixed assets and intangibles are stated at cost less accumulated depreciation.  Cost includes all 
costs relating to acquisition and installation of fixed assets including any incidental costs of 
bringing the assets to their working condition for their intended use. 
 
Borrowing costs directly attributable to acquisition or construction of qualifying assets, which 
necessarily take a substantial period of time to get ready for their intended use, are capitalised. 

 
 
4. Depreciation 
 

• Fixed assets are depreciated over the estimated useful lives as determined by the Management 
or over the lives determined based on rates of depreciation specified under various applicable 
statutes, whichever is shorter, on a straight line method. 

 
• In respect of improvements to leasehold premises, depreciation has been provided over the 

unexpired portion of the primary lease period. 
 

 



5. Impairment of assets  
 

At each balance sheet date, the Company assesses whether there is any indication that an asset may 
be impaired. If any such indication exists, the recoverable amount of the asset is estimated in order 
to determine the extent of impairment loss. Recoverable amount is the higher of an asset’s net 
selling price and value in use. In assessing value in use, the estimated future cash flows expected 
from the continuing use of the asset and from its disposal are discounted to their present value 
using a pre-tax discount rate that reflects the current market assessments of time value of money 
and the risks specific to the asset. If such recoverable amount of the asset or the recoverable 
amount of the cash generating unit to which the asset belongs is less than its carrying amount, the 
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment 
loss and is recognised in the profit and loss account. 
 
Reversal of impairment losses recognised in prior years, if any, is recorded when there is an 
indication that the impairment losses recognised for the asset no longer exist or have decreased. 
However, the increase in carrying amount of an asset due to reversal of an impairment loss is 
recognised to the extent it does not exceed the carrying amount that would have been determined 
(net of depreciation) had no impairment loss been recognized for the asset in prior years. 

 
 
6. Inventories 
 

Inventories of finished goods are valued at lower of cost and estimated net realisable value. Cost is 
ascertained on weighted average basis.  

 
 
7. Revenue recognition 
 

Revenue from sale of goods is recognised on the transfer of title in the goods which generally 
coincides with dispatch and is stated net of discounts and sales tax but inclusive of excise duty. 
 
 

8. Retirement benefits 
 

a. Post –employment benefit plans : 
  
Payments to defined contribution plans, such as provident fund are charged as an expense as 
they fall due.  
  
For defined benefit schemes, the cost of providing benefits is determined using Projected 
Unit Credit Method, with actuarial valuations being carried out at each balance sheet date. 
Actuarial gains and losses are recognised in full in the Profit and Loss Account for the period 
in which they occur. Past Service Cost in recognised immediately.  
  
The retirement benefit obligation recognised in the balance sheet represents the present value 
of the defined benefit obligation as adjusted for unrecognized past service cost, and as 
reduced by the fair value of scheme assets. Any asset resulting from this calculation is 
limited to past service cost, plus the present value of available refunds and reductions in 
future contributions to the scheme. 

  
b. Short term employee benefits : 
  

The undiscounted portion of short-term employee benefits expected to be paid in exchange 
for the services rendered by the employees is recognized during the period when the 
employee renders service. These benefits include compensated absences such as paid annual 
leave.  



 
9. Foreign currency 
 

Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of the 
transaction. Monetary assets and liabilities in foreign currencies as at the year-end are restated at 
the year-end rates. Exchange differences on settlement / restatement of foreign currency 
monetary assets and liabilities are charged to the profit and loss account. 
 
The financial statements of the Company are translated into Indian rupees as follows: 
 
Á Assets and liabilities, both monetary and non-monetary are translated at the exchange 

rate prevailing on the balance sheet date. 
Á Revenue and expenses are translated at average exchange rates prevailing during the 

year. 
Á All resulting exchange differences are accumulated in a foreign currency translation 

reserve which is reflected under Reserves and Surplus. 
 
 

10. Earnings per share 
 

Basic earnings per share are computed by dividing net profit after tax by the weighted average 
number of equity shares outstanding for the period. Diluted earnings per share have not been 
computed as the Company has not issued any dilutive potential equity shares. 
 
 

11. Income tax 
 

Income tax comprises the current tax provision, the net change in the deferred tax asset or 
liability in the year.  
 
Current income tax expenses are based on the local tax regulations. 

 
Deferred tax assets and liabilities are recognised for the estimated future tax consequences of 
temporary differences between the carrying values of the assets and liabilities and their 
respective tax bases. Deferred tax assets in the nature of unabsorbed depreciation and losses are 
recognised only if there is virtual certainty of realisation. Other deferred tax assets are recognised 
if there is reasonable certainty of realisation. 
 
The effect on deferred tax assets and liabilities of a change in tax rates is recognised in the 
income statement in the period of enactment of the change. 

 
 
12. Provisions and contingencies 
 

A provision is recognised when the Company has a present legal or constructive obligation as a 
result of past event and it is probable that an outflow of resources will be required to settle the 
obligation, in respect of which reliable estimate can be made. Provisions (excluding retirement 
benefits) are not discounted to its present value and are determined based on best estimate 
required to settle the obligation at the balance sheet date. These are reviewed at each balance 
sheet date and adjusted to reflect the current best estimates. Contingent liabilities are not 
recognised but are disclosed in the notes to the financial statement. A contingent asset is neither 
recognised nor disclosed. 







DWI Holdings Inc As at As at
BALANCE SHEET Schedule 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees
SOURCES OF FUNDS

Shareholders' funds

Share capital 1 5                                   5                                   
Reserves and surplus 2 682,707,312                 755,528,966                 

682,707,317                 755,528,971                 
Loan funds
Secured loans 3 18,839,705                   26,072,549                   

18,839,705                   26,072,549                   

                        TOTAL 701,547,022                 781,601,520                 

APPLICATION OF FUNDS

Fixed assets
Gross block 4 344,548,391                 391,589,234                 
Less : Depreciation 242,156,099                 257,960,189                 
Net block 102,392,292                 133,629,045                 
Capital work in progress including capital advances 11,177,475                   -                                

113,569,767                 133,629,045                 

Current assets, Loans and advances
Inventories 5 541,450,610                 696,847,606                 
Sundry debtors 6 221,883,010                 340,184,118                 
Cash and bank balances 7 26,899,659                   23,336,132                   
Loans and advances 8 134,337,724                 96,257,773                   

924,571,003                 1,156,625,629              
Less: Current liabilities and provisions 9
Current liabilities 319,982,069                 488,188,352                 
Provisions 16,611,679                   20,464,802                   

336,593,748                 508,653,154                 

Net current assets 587,977,255                 647,972,475                 

                       TOTAL 701,547,022                 781,601,520                 

Notes forming part of accounts 15
Significant accounting policies 16
The Schedules referred to above and the notes thereon form an integral part of the Balance Sheet

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy D.K. Himatsingka Shrikant Himatsingka
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



DWI Holdings Inc For the year ended For the year ended
PROFIT AND LOSS ACCOUNT 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees
INCOME

Sales (Gross) 2,370,993,058              1,821,562,172              
Other income 10 14,809,104                   27,797,879                   

TOTAL 2,385,802,162              1,849,360,051              

EXPENDITURE
Materials consumed 11A 195,393,975                 134,907,223                 
Purchase of traded goods 11B 1,239,193,878              1,144,370,044              
(Increase)/decrease in stock 11C 115,750,916                 (192,391,265)               
Manufacturing expenses 12 447,555                        204,213                        
Personnel expenses 13 362,247,300                 403,096,760                 
Administration, selling and other expenses 14 401,415,708                 426,146,519                 

TOTAL 2,314,449,332              1,916,333,494              

Profit before interest, depreciation and tax 71,352,830                   (66,973,443)                 

Interest 37,935,472                   25,646,940                   
Depreciation and amortisation 4 17,189,396                   19,994,367                   
Profit before tax 16,227,962                   (112,614,750)               

Provision for taxation 
-Current tax 366,824                        183,960                        
-Deferred tax -                                13,489,419                   

Profit after tax 15,861,138                   (126,288,129)               
Balance brought forward 574,831,845                 721,407,974                 

Profit available for appropriation 590,692,983                 595,119,845                 

Dividend -                                20,288,000                   

Balance carried to Balance sheet 590,692,983                 574,831,845                 

Weighted average number of equity shares 100                               100                               
Basic and diluted earnings per equity share (Rs.) 158,611                        (1,262,881)                   

Notes forming part of accounts 15
Significant accounting policies 16
The Schedules referred to above and the notes thereon form an integral part of the Profit and loss account

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy D.K. Himatsingka Shrikant Himatsingka
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



DWI Holdings Inc For the year ended For the year ended
STATEMENT OF CASH FLOWS 31.03.2010 31.03.2009
For the year ended March 31, 2010 Rupees Rupees
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax 16,227,962                   (112,614,750)               

(Profit)/loss on sale of assets 512,434                        (36,700)                         
Depreciation and amortisation 17,189,396                   19,994,367                   
Interest income (639,805)                       (99,969)                         
Interest expense 37,935,472                   25,646,940                   
Operating profit before working capital changes 71,225,459                   (67,110,112)                 

(Increase) / decrease in sundry debtors 83,725,520                   (47,459,520)                 
(Increase) / decrease in inventories 79,601,839                   (46,465,111)                 
Decrease / (increase) in loans and advances (52,827,805)                 7,367                            
Increase / (decrease) in current liabilities and provisions (119,570,812)               248,583,116                 
Cash generated from operations 62,154,201                   87,555,740                   

Income tax paid (including fringe benefit tax) -                                (21,145,279)                 
Net cash from operations 62,154,201                   66,410,461                   

B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of fixed assets (12,082,405)                 (5,866,420)                   
Sale proceeds of fixed assets 2,568                            31,089                          
Interest received 639,805                        99,969                          
Net cash from investing activities (11,440,032)                 (5,735,362)                   

C. CASH FLOW FROM FINANCING ACTIVITIES:
Interest paid (38,030,227)                 (25,661,428)                 
Repayment of long term borrowings (4,478,055)                   (5,112,828)                   
Dividend paid -                                (20,288,000)                 
Net cash from financing activities (42,508,282)                 (51,062,256)                 

Total increase/(decrease) in cash and cash equivalents 8,205,887                     9,612,843                     
Effect of exchange rates changes (4,642,360)                   7,970,983                     
Cash and cash equivalents at the beginning of the year 23,336,132                   5,752,306                     

Cash and cash equivalents at the end of the year 26,899,659                   23,336,132                   

Notes forming part of accounts 15
Significant accounting policies 16
The Schedules referred to above and the notes thereon form an integral part of the Cash flow statement

As per our report attached for and on behalf of the Board of Directors
for GURU & JANA,
Chartered Accountants

M. Surendra Reddy D.K. Himatsingka Shrikant Himatsingka
Partner Director Director
Membership No. 215205

Place : Bangalore
Date : 30.05.2010



DWI Holdings Inc As at As at
SCHEDULES TO BALANCE SHEET 31.03.2010 31.03.2009
As at March 31, 2010 Rupees Rupees

Schedules to Accounts

Schedule 1
SHARE CAPITAL
Authorised :
10,000 Equity Shares of USD .001 each 

Issued:
100 Equity Shares of USD .001 each 5                                   5                                   

Subscribed and paid up:
100 Equity Shares of USD .001 each 5                                   5                                   

5                                   5                                   

Schedule 2
RESERVES AND SURPLUS

Foreign currency translation reserve 92,014,329                   180,697,121                 
Profit and loss account 590,692,983                 574,831,845                 

682,707,312                 755,528,966                 

Schedule 3
SECURED LOANS

Loans
a. From banks 18,839,705                   26,072,549                   
(Loans are secured against certain moveable and 
immovable assets of the parent company and of the 
Company)

18,839,705                   26,072,549                   
 



DWI Holdings Inc.

Schedule 15

NOTES ON ACCOUNTS

3 Related Party Disclosure

Names of related parties
Ultimate holding company Himatsingka Seide Ltd

Holding company Himatsingka America Inc

Fellow subsidiary Divatex Home Fashions Inc

Notes:

       
2)  No amount is/has been written back during the year in respect of debts /from/to a related party.
      
3) Figures in brackets relate to the previous year.

Rs.

Particulars Ultimate holding 
company

612,129,891              
(296,506,093)             

-                             
(177,116)                    

-                             
(2,020,667)                 
2,017,315                  

(8,081)                        
Outstanding as on March 31, 2010

Amounts payable
7,012,711                  

(58,088,484)               

4 Previous year figures have been regrouped/recast, wherever necessary, to conform the current year classification.

1) Related party relationship is as identified by the Company on the basis of information available with them and accepted by the
auditors.

Purchase of fabrics

Allocation of expenses

Purchase of goods

Sale of fixed assets

Claims



DWI Holdings Inc. 
Schedule 16 
 
SIGNIFICANT ACCOUNTING POLICIES 
 
 
1. System of accounting 
 

The financial statements are prepared in accordance with Indian Generally Accepted Accounting 
Principles (“GAAP”) under the historical cost convention and on accrual basis. GAAP comprises 
mandatory accounting standards as specified in the Companies (Accounting Standards) Rules, 
2006, the provisions of the Companies Act, 1956 and guidelines issued by the Securities and 
Exchange Board of India. 
 

 
2. Use of estimates 
 

The preparation of the financial statements in conformity with GAAP requires, the Management 
to make estimates and assumptions that affect the reported balances of assets and liabilities, 
disclosures relating to contingent liabilities as at the date of the financial statement and reported 
amounts of revenues and expenses for the year. Actual results could differ from these estimates. 
Any revision is recognised prospectively in current and future periods. 

 
 
3. Fixed assets 
 

Fixed assets and intangibles are stated at cost less accumulated depreciation.  Cost includes all 
costs relating to acquisition and installation of fixed assets including any incidental costs of 
bringing the assets to their working condition for their intended use. 
 
Borrowing costs directly attributable to acquisition or construction of qualifying assets, which 
necessarily take a substantial period of time to get ready for their intended use, are capitalised. 
 

 
4. Depreciation 
 

• Fixed assets are depreciated over the estimated useful lives as determined by the Management or 
over the lives determined based on rates of depreciation specified under various applicable statutes, 
whichever is shorter, on a straight line method. 

 
• In respect of improvements to leasehold premises, depreciation has been provided over the 

unexpired portion of the primary lease period. 
 

 



5. Impairment of assets  
 

At each balance sheet date, the Company assesses whether there is any indication that an asset may 
be impaired. If any such indication exists, the recoverable amount of the asset is estimated in order 
to determine the extent of impairment loss. Recoverable amount is the higher of an asset’s net 
selling price and value in use. In assessing value in use, the estimated future cash flows expected 
from the continuing use of the asset and from its disposal are discounted to their present value 
using a pre-tax discount rate that reflects the current market assessments of time value of money 
and the risks specific to the asset. If such recoverable amount of the asset or the recoverable 
amount of the cash generating unit to which the asset belongs is less than its carrying amount, the 
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment 
loss and is recognised in the profit and loss account. 
 
Reversal of impairment losses recognised in prior years, if any, is recorded when there is an 
indication that the impairment losses recognised for the asset no longer exist or have decreased. 
However, the increase in carrying amount of an asset due to reversal of an impairment loss is 
recognised to the extent it does not exceed the carrying amount that would have been determined 
(net of depreciation) had no impairment loss been recognized for the asset in prior years. 

 
 
6. Inventories 
 

Inventories of raw materials, stores and spares, work-in-process and finished goods are valued at 
lower of cost and estimated net realisable value. Cost is ascertained on weighted average basis. 
Cost of finished goods and work-in-process includes an appropriate proportion of conversion cost. 

 
 
7. Revenue recognition 
 

Revenue from sale of goods is recognised on the transfer of title in the goods which generally 
coincides with dispatch and is stated net of discounts and sales tax but inclusive of excise duty. 
 
Interest on investments is booked on a time-proportion basis taking into account the amounts 
invested and the rate of interest. 
 
 

8. Retirement benefits 
 

• Post –employment benefit plans : 
  
Payments to defined contribution plans, such as provident fund are charged as an expense as 
they fall due.  
  
For defined benefit schemes, the cost of providing benefits is determined using Projected 
Unit Credit Method, with actuarial valuations being carried out at each balance sheet date. 
Actuarial gains and losses are recognised in full in the Profit and Loss Account for the period 
in which they occur. Past Service Cost in recognised immediately.  
  
The retirement benefit obligation recognised in the balance sheet represents the present value 
of the defined benefit obligation as adjusted for unrecognized past service cost, and as 
reduced by the fair value of scheme assets. Any asset resulting from this calculation is 
limited to past service cost, plus the present value of available refunds and reductions in 
future contributions to the scheme. 

  



• Short term employee benefits : 
  

The undiscounted portion of short-term employee benefits expected to be paid in exchange 
for the services rendered by the employees is recognized during the period when the 
employee renders service. These benefits include compensated absences such as paid annual 
leave.  

 
 

9. Foreign currency 
 

Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of the 
transaction. Monetary assets and liabilities in foreign currencies as at the year-end are restated at 
the year-end rates. Exchange differences on settlement / restatement of foreign currency 
monetary assets and liabilities are charged to the profit and loss account. 
 
The financial statements of the Company are translated into Indian rupees as follows: 
 
Á Assets and liabilities, both monetary and non-monetary are translated at the exchange 

rate prevailing on the balance sheet date.  
Á Revenue and expenses are translated at average exchange rates prevailing during the 

year. 
Á All resulting exchange differences are accumulated in a foreign currency translation 

reserve which is reflected under Reserves and Surplus. 
 
 

10. Earnings per share 
 

Basic earnings per share are computed by dividing net profit after tax by the weighted average 
number of equity shares outstanding for the period. Diluted earnings per share have not been 
computed as the Company has not issued any dilutive potential equity shares. 
 
 

11. Income tax 
 

Income tax comprises the current tax provision, the net change in the deferred tax asset or 
liability in the year.  
 
Current income tax expenses are based on the local tax regulations.  

 
Deferred tax assets and liabilities are recognised for the estimated future tax consequences of 
temporary differences between the carrying values of the assets and liabilities and their 
respective tax bases. Deferred tax assets in the nature of unabsorbed depreciation and losses are 
recognised only if there is virtual certainty of realisation. Other deferred tax assets are recognised 
if there is reasonable certainty of realisation. 
 
The effect on deferred tax assets and liabilities of a change in tax rates is recognised in the 
income statement in the period of enactment of the change. 

 
 



12. Provisions and contingencies 
 

A provision is recognised when the Company has a present legal or constructive obligation as a 
result of past event and it is probable that an outflow of resources will be required to settle the 
obligation, in respect of which reliable estimate can be made. Provisions (excluding retirement 
benefits) are not discounted to its present value and are determined based on best estimate 
required to settle the obligation at the balance sheet date. These are reviewed at each balance 
sheet date and adjusted to reflect the current best estimates. Contingent liabilities are not 
recognised but are disclosed in the notes to the financial statement. A contingent asset is neither 
recognised nor disclosed. 
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